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GENERAL 


Post-Cold War West, Global Situation Viewed 


93CM0485A Beijing GUOJI WENTI YANJIU 
[INTERNATIONAL STUDIES] in Chinese 
No 49, 13 Jun 93 pp 1-8 


[Article by Song Yimin (1345 0110 2404): “Reappraising 
the Post-Cold War West and Some Special Aspects of the 
Present International Situation’’] 


[Text] In the past half a year, the euphoria in Western 
countries over the end of the Cold War has turned into 
heavyhearted anxiety. Many developments have 
occurred that were not expected. The situation in the 
former Soviet Union and in Eastern Europe, especially 
in Russia, has become a most vexing problem for the 
West. The conflict in the former Yugoslavia cannot be 
settled. Ethnic and religious problems gain ever wider 
and deeper significance. Dissemination of Western-style 
democracy cannot progress smoothly. Most Western 
countries are experiencing the ill effects of economic 
depression and crises of confidence in their politics. 
They are becoming more and more introverted, and in 
foreign affairs will only strive to maintain stability and 
to avoid turmoil. Attention on China is intensifying. 


Disintegration of the Soviet Union at the end of the Cold 
War had all Western countries rejoicing for some time. 
For them it meant the disappearance of a common 
enemy, averting a large-scale war, and that the former 
East was now turning toward the West, a situation that 
was completely in their favor. However, after only a 
short time, in the second half of 1992, they began to feel 
that actually there had been no victor in the Cold War. 
The end of the Cold War was not the beginning of better 
days for the various countries of the West. Many new 
elements of instability had arisen on the international 
scene, and these were more deep-rooted, more sustained 
in impact, and more difficult to solve than they had ever 
anticipated. Various internal contradictions that had 
lain dormant for a long time suddenly erupted due to the 
end of the Cold War. The economic recession, in partic- 
ular, proved to be most troublesome for all these coun- 
tries. They were compelled to shift their primary polit- 
ical attention to domestic affairs. Internal contradictions 
more and more directly affected and restrained their 
activities in foreign affairs. Uncertain international fac- 
tors made it impossible up to now for all the various 
Western countries, including the United States, to ulti- 
mately determine their countries’ new position and role 
in the future world. For conflicts that have already 
erupted in the world, they recognize the seriousness of 
their inherent threats to security and the worldwide 
significance of the issues, but they still have not been 
able to come up with effective solutions. Recently, they 
have gradually come up with new evaluations and new 
policy considerations to cope with the new changes 1n the 
post-Cold War world. The most important ones may be 
summed as follows: 
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I. The Former Soviet Union and East Europe Have 
Become Major Trouble Spots, Also Huge Burdens for 
the West 


All countries of the West have had very high expecta- 
tions for the opening up and development of what had 
been the Soviet Union and Eastern Europe. All had 
hoped to reap some hefty profits. However, they seri- 
ously miscalculated the problems that would arise 
from the huge changes in the Soviet Union and Eastern 
Europe. Now, they already feel that things are not so 
rosy. Some even believe that what had been the Soviet 
Union might have become one big black hole that will 
swallow up world civilization. If in further develop- 
ments Russia breaks up, the overall situation will 
become one of huge chaos. With loss of contro! over 
nuclear weapons and streams of refugees pouring out 
of these areas, it would be a state of affairs which the 
West could not endure. 


The West, and particularly the United States, has already 
made the rescue of Russia a major task of foreign policy. 
They have adjusted and modified some of their views on 
Russia and their methods of dealing with Russia, as were 
adopted by them in the early days soon after the end of 
the Cold War. First of all, they hope to ensure that 
controlling power stays with the Russian central govern- 
ment, and as long as it does not change its pro-Western 
political line, they would rather have a strong and 
effective government, and would not mind if it to were 
somewhat authoritarian. They strive above all for sta- 
bility and do not pressure Russia anymore to rapidly 
institute radical reforms (the specific conditions in the 
basket of aid-for-Russia plans presented by the Group of 
Seven in April contained only the demand that Russia 
reduce its budget deficit and curtail currency issue and 
credits, the focus being on economic stabilization). Dif- 
fering from the times prior to Russia’s disintegration, 
when they supported independence in the various repub- 
lics of the federation, they now hope that Russia will be 
able to maintain an overall unity, and also hope that ali 
other countries in the Commonwealth of Independent 
States will come to terms with Russia (the “Vancouver 
Declaration” issued after the U.S.-Russian summit 
meeting specifically demanded that these countries 
respect the Russian minorities within their borders). In 
their relations with Russia, there 1s increased harmony 
between the various Western countries and also greater 
willingness for mutual concessions and considerations. 
However, all of them are even more aware of the 
inadequacy of their own financial and material strength, 
so that their ability to have an impact on Russia in the 
foreign sphere is extremely limited. They remain uneasy 
as to how the overall situation in Russia will develop. 


Western Europe also originally did not anticipate the 
unfavorable effects of the huge changes in Eastern 
Europe. The unification process of the European Com- 
munity was impeded by Germany’s reunification. Eco- 
nomic recovery in Western Europe was delayed by 
Germany’s reconstruction in its eastern section. Western 
Europe is unable to resolve the conflict in what used to 
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be Yugoslavia, and is also incapable of helping the East 
European economy to smoothly accomplish its transi- 
tion. The European Economic Community is not only 
not making any positive preparations to include Eastern 
Europe, but even to the contrary refuses to open up its 
market so as to include Eastern Europe. Now they 
actually only hope that al! the countries of Eastern 
Europe may very well get along on their own. 


II. Internal Turmoil in Some Countries Threatens 
Regional, Even Global Security 


In discussing security problems faced by the United 
States, the “‘Guiding Principles for the Defense Plan for 
the Fiscal Period 1994 to 1999,” drawn up by the U.S. 
Department of Defense in the spring of 1992, still 
analyzes the situation in a traditional way. It focuses on 
ihe altered international power equilibrium and associ- 
ations between the different forces, and gives primary 
consideration to the main parties that could in the future 
compete with the United States, or that may perhaps 
become regional forces hostile to the United States, and 
considers the possibility of alliances among them. 
Recently, the United States and other Western countries 
have become more and more convinced that the most 
serious, real threat to world security may come from 
internal turmoil in some key countries, including turmoil 
brought about by the breakup of states, and that it would 
not necessarily come from conflicts between states. 
Clinton said on ! April that during the Cold War, U.S. 
foreign policy basically focused on relations between 
states, and that American strategy had been seeking an 
balance of power to maintain peace. Today, American 
policy must also give attention to relationships within 
states, to the pattern of a state’s administration, its 
economic structure, and the tolerance between its ethnic 
groups. This language indicates an important change ir. 
the focus of American foreign policy. 


These new elements that affect international security 
will, on the one hand, provide the United States and 
other Western countries with a new pretext to interfere 
in the internal political affairs of other countries. On the 
other hand, they will to an even greater degree create new 
difficult problems, which the West will find impossible 
to solve. This is because: First, internationally, it is very 
difficult to exercise an effective influence on the resolu- 
tion of internal turmoil. Second, in the post-Cold War 
era, Western countries have generally become intro- 
verted; they are unwilling, and also not strong enough, to 
involve themselves effectively in some country’s or ter- 
ritory’s internal conflict. Even if a government wants to 
involve itself, to get support in parliament or among the 
general public would not be as easy as if it were a matter 
of coping with a threat by a foreign country against one’s 
own country. Some have commented that by the mere 
fact of having become the sole superpower, the United 
States has become so much stronger, but with regard to 
the possibility of its exerting influence on the internal 
affairs of other countries, the United States is as power- 
less as never before; its treasury has no money, its 
defense administration has no willpower, and the general 
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public cannot make out who are the good guys and who 
are the bad guys in foreign countries. 


III. Dangers From Ethnic and Religious Problems Tend 
To Increase in Severity and Depth 


Shortly after the end of the Cold War, dangers from 
rising nationalism had already become apparent to the 
Western countries. At that time, two aspects of this 
development captured their main attention: First, the 
emergence and intensification of ethnic contradictions 
in the former Soviet Union and in Eastern Europe due to 
the end of the East-West military confrontation. Second, 
the daily growing challenge by radical Islamic forces. 
Some Western countries consider these the major chal- 
lenges that the world will face in the future. 


By now they possibly see the consequences of these two 
problems as even more threatening and fear they will 
grow more extensive: 


A. They fear the possibility that the political breakup, 
which has already taken place in what used to be the 
Soviet Union and in the central and eastern European 
area, may spread to the interior of Russia. Brzezinski 
and others believe that in the future world, conflicts and 
even wars are most likely to break out in the new 
countries to the south of Russia, and that there are more 
than 30 points where blowups may occur. 


B. The various Islamic countries and nations have 
begun to form various kinds of different loose group- 
ings. Some of these have wild ambitions toward neigh- 
boring countries or regarding the territories where they 
live, and most are resentful of the West. It is therefore 
necessary to not merely guard against the danger from 
specific radical Islamic forces, but to be equally vigi- 
lant with regard to the trend toward different alliances 
on different issues that takes place throughout the 
entire Islamic community. 


C. Nationalism is spreading to Western Europe. There 
iS growing resentment there against members of other 
nationalities. Nationalism and regionalism are gaining 
ground in various countries. The former due to the 
increasing number of immigrants from Eastern Europe 
and North Africa, the latter reflecting psychological 
opposition against the supra-national tendencies of the 
European Economic Community. In areas where 
national minorities are concentrated, demands have 
been raised for national self-rule. For instance, in 
Scotland, which has the administrative organization of 
a secondary territory, there is demand for restoration 
of independence. 


D. Egotism of the various nationalities in the Western 
countries is constantly getting worse. Shortly after the 
end of the Cold War, it was generally believed in the 
Western countries that with the progressing economic 
globalization and with no further East-West confronta- 
tion, nation-states would gradually lose their raison 
d’etre, there would be more coordination and coopera- 
tion between countries, and all global problems would be 
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resolved by cooperative effort. Typically it was said that 
in the future an international federation would come 
into being in which the Western countries would play the 
dominant role. However, developments in the last year 
have shown that unilateralism is raising its head in all 
the countries. Even in Western Europe, with the highest 
degree of economic integration, various countries have 
placed their own country’s interests above those of the 
community. The process of integration in the European 
Community has become slower, and a loose tendency of 
“each for himself” has set in. 


The Western countries believe that nationalism, national 
egotism, the internal parochialism in some countries 
(sometimes overlapping with ethnic problems), and the 
rise of Islamic power, all taken together constitute an 
adverse current against the tide of global economic 
integration. This is a major cause for the internal 
breakup in some countries, and furthermore a direct 
cause of serious consequences in international relations. 
There are all kinds of difficulties obstructing integration 
of the former East with the West. Contradictions 
between some of the developing countries and the 
Western countries are mounting. Economic friction 
between the Western countries is intensifying. All these 
various problems make it very difficult to achieve global 
coordination and cooperation. 


Recently, scholarly circles in the United States have 
suggested that the United States reappraise its principle 
of supporting national self-determination, and that it 
redetermine what kind of individual rights and collective 
rights it should support. Formerly, the United States 
believed that since governments’ suppressing the rights 
of minorities was also suppressing the rights of the 
individual, it was fully justified in advocating both these 
rights simultaneously. Now the situation is different. 
The United States simply has had to differentiate 
between the collective rights that it should support. For 
instance, in some places the political leaders or some 
ambitious characters, while respecting the voting rights 
of individual citizens, would realize their objective of 
suppressing the collective rights of certain ethnic groups. 
Certain political leaders of the former Soviet Union 
gained votes in an objectionable manner by inciting 
nationalistic sentiments. It is therefore necessary for the 
United States to be selective in the question of national 
self-determination. For instance, it could support the 
Kurds in Iraq, but not the Scots in Britain. 


IV. Western-Style Democracy Cannot Possibility Be 
Smoothly Implemented 


The Western countries once assumed that it would be 
possible to rapidly spread Western-style democracy 
throughout the world. However, the United States 
recently has become increasingly worried about so-called 
anti-democratic phenomenon. Statistics in American 
newspapers show that since 1989 over 65 of the 190 
countries in the world have shifted to a market economy, 
and many of them have chosen “democratization.” In 
1992, Bush said that 96 percent of the Latin American 
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population live under “democracy,” and that the Amer- 
ican continent is about to become the first completely 
democratic hemisphere in human history. However, 
since the second half of 1992, U.S. public opinion 
changed and now believes that due to poverty and 
corruption, “democracy” has become very fragile all 
over the world. The primary concern in Western coun- 
tries is that a coming-together of radical nationalist 
forces and communist forces from the former Soviet 
Union will cause the situation in the former Soviet 
Union to regress and that some of its republics might 
return to anti-Western authoritarianism. They also 
believe that some of the East European countries might 
possibly also regress to authoritarianism. Secondly, they 
believe that a strong counter-current has set in in Latin 
America and Africa, in what used to be progress toward 
“democratization.” In its 1992/1993 special issue, enti- 
tled ““The United States and the World,” the American 
magazine Foreign Affairs tabulated the following contin- 
gent: In Latin America, democracy remains now unchal- 
lenged only in Chile, Costa Rica, Uruguay, and the 
Caribbean Community. In Africa, Togo, Mozambique, 
and Zambia are left as the only few “bright spots” as far 
as democracy is concerned. In Asia, where four of the 
remaining five communist countries of the world are 
located, most of the other countries have also adopted 
some form of authoritarian control. Even in India, which 
had established a certain tradition of “democracy”; 
democracy has also suffered a disaster. 


The United States persists in disseminating “democ- 
racy.”” However, some political commentators and 
scholars in the United States have recently quite emphat- 
ically pointed out that a balance must be achieved 
between efforts to disseminate the democratic ideals and 
the protection of other fundamental interests of the 
United States itself. They have said, in a conflict 
between implementing democracy and maintaining sta- 
bility, preference should be given to stability. Develop- 
mental conditions differ between countries, and democ- 
racy is an organic evolution within a certain society, it 
cannot be transplanted. Western-style democracy cannot 
be forcibly imposed. We must not blindly believe that 
through free elections: 1) The government thus elected 
will be a pro-Western democratic government (e.g. in 
Iran), and 2) the government thus elected will not turn 
antidemocratic once it is in power (e.g. some countries of 
Latin America). Some countries maintain the legitimacy 
of authoritarian rule, notwithstanding the fact that their 
existence is much to the advantage of Western interests; 
some countries in the Middle East and in North Africa 
are examples. It is therefore suggested that democracy be 
disseminated with discretion, and that attention also be 
paid to the methods and the pace of such dissemination. 


V. From Considering China’s Position Precarious, to 
Viewing China as a Future Economic Superpower 


Early after the end of the Cold War, the decline of the 
East and the growing strength of the West had the West 
believing that the world in the foreseeable future wou!d 
be one dominated by the trinity of the United States, 
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E:.rope, and Japan, under U.S. leadership. The West 
aiso believed that Western-style democracy and a free 
market economy would rapidly develop in the socialist 
countries and in many developing countries, and that 
the prospect would be one of capitalism throughout the 
whole world. With the continuous economic recession 
in the West and the rapid economic development in 
the Asia-Pacific region, especially the rapid develop- 
ment of the Chinese economy in recent years, the West 
has begun to feel seriously challenged by the rapid 
economic growth in East Asia and by its particular 
model of market economy. On | April, Clinton gave 
high marks to the economic growth in the Asia-Pacific 
region and related it to the disintegration of the Soviet 
Union. He said, the breakup of the Soviet Union has 
forever changed the international order, while the 
emergence of the Pacific region as a focal point of 
economic dynamism has forever changed the inierna- 
tional financial order. Some commentators regard the 
attractiveness of the Chinese model for Russia as a 
strong challenge for the United States. 


Against this background, Western public opinion has 
evidently and significantly changed its attitude toward 
China. Following the political disturbances in the 
spring and summer of 1989, page after page of official 
publications and mass media opinions were filled with 
diatribes against China. After the enormous changes in 
Eastern Europe, especially in the Soviet Union, the 
West was hoping there would be a domino effect, and 
that China would soon follow in the Soviet Unions’s 
footsteps. The various countries of the West increased 
their pressure on China in every respect. It has to be 
pointed out, though, that methods and degrees of this 
pressure differed with different countries. However, 
during the last quarter of 1992, the tune changed in the 
West, particularly in the United States. They realized 
by then that it was unrealistic to expect huge changes in 
China. More and more of their economists and com- 
mentators assess China’s economic development very 
positively. When some international financial institu- 
tions and economists employed the method of pur- 
chasing power parity instead of the exchange rate 
method to compute China’s GNP, they arrived at 
conclusions far in excess of actual conditions. Most 
recently, quite a few commentators predicted that it 
would not take long for China to become an economic 
superpower, and that the Chinese economic sphere will 
rank as the fourth economic growth sphere, contending 
with the three economic spheres of the United States, 
Europe, and Japan. Some people are inclined to exag- 
gerate Chinese military power, purposely distort 
China’s military intentions, and speak of China as an 
external threat. 


Because of the greater appreciation of China and the 
greater importances now being attached to China, all the 
Western countries generally give more attention to the 
development of relations with China, especially eco- 
nomic relations. Many people have proposed that one 
should take a long-range view in such matters as influ- 
encing China in matters of human rights and demecracy, 
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that one must not be too impatient, and that pushing for 
change will only delay progress. 


VI. The Seriousness of Global Problems Has Become 
More Prominent 


In the last few years, following the development and the 
ultimate end of the Cold War, globai problems, including 
the worldwide economic depression and imbalance, the 
deterioration of the environment, and the rampant 
smuggling of drugs have come to occupy a position of 
almost daily growing importance in international rela- 
tions and in the strategies of the various countries. 
Recently, every one of the Western countries has been 
most distressed about its own country’s economic reces- 
sion, and has also been worried when pondering pros- 
pects for the more remote future. Their concerns relate 
particularly to two aspects that will have an effect on 
North-South relations: One is the difficulty, due to 
technological developments, of blocking the spread of 
the knowhow for producing dangerous weapons. The 
other is the North-South disparity between rich and 
poor. They believe this to be the important cause for 
disturbances throughout the world. The World Bank 
estimates that there are now 1.1! billion persons 
throughout the world living below the poverty line, and 
that this figure will be 1.5 billion by the end of this 
century. Paul Kennedy, who wrote The Rise and Fall of 
Great Countries, cites the world’s population explosion 
as the one global change that will have the most substan- 
tial long-range negative effects. He believes it will 
directly affect global economic growth, political stability, 
the greenhouse effect, and the ecological balance. His 
reason is that by the year 2050, the world population will 
have risen to between 8.5 to 9 billion, while 95 percent of 
the newly born will be concentrated in the poverty 
regions of the southern hemisphere. 


Early after the end of the Cold War, the West believed 
that the importance to the West of the poverty regions of 
the southern hemisphere had much declined, in strategic 
as well as in economic respects. At that time, some 
Americans even believed that Africa is actually of no 
relevance at all for the United States. Recently, however, 
the United States began to again give thought to the 
problem of raising the living standards in the southern 
hemisphere. In his speech on 26 February on five mea- 
sures of participation in the world’s economic competi- 
tion, Clinton mentioned as the fourth point “the need to 
promote the steady economic growth in the developing 
countries.” He said that this issue has a bearing on job 
opportunities for 3 million unemployed Americans, also 
on the protection of the global environment. and on the 
fight against drugs. 


The problem of the ecological environment has a more 
important place in the policies of the Clinton Admin- 
istration than it had under the Bush Administration. 
On the question of the North-American Free Trade 
Zone, Clinton differed from Bush in that he demanded 
that better arrangements be included for environ- 
mental protection. 
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VII. Crises of Confidence in Government Have Arisen 
. Varying Degrees Within the Various Countries of the 
est 


The end of the Cold War did not immediately provide a 
“peace dividend” to be shared by the various countries of 
the West. On the contrary, it caused long-suppressed 
internal problems to erupt. Although the overall situation 
in the United States tended to be stabilized after the 
general elections, and the economy began to recover, the 
“Perot phenomenon” occurred in 1992, which indicated 
that the general public had become fed up with the 
traditional two-party system. Even the so-called true vic- 
tors in the Cold War, Germany and Japan, saw political 
and social upheavals of a seriousness seldom seen since the 
end of World War II. In the opinion of Helmut Schmidt, a 
former chancellor, the German Government is now facing 
one of the gravest tests in its history, as it has to deal 
simultaneously with the four crises of reunification, 
economy, refugees, and confidence. In Japan, political 
scandals and economic recession have shaken the one- 
party rule of the Liberal-Democratic Party. The situation 
in Europe is cause for even greater pessimism. Among all 
the developed regions of the world, it is Europe where the 
danger of a deep and long-lasting recession is greatest. The 
economic recession and political scandals in the four 
countries of Germany, France, Italy, and Spain have 
already brought down, or will bring down in the next 
elections, the ruling parties or heads of state. 


Many commentators believe that the Western world is 
facing an overall crisis, as not seen for several decades 
past, because of economic recession, government corrup- 
tion, and spiritual decadence. At the governing level, the 
strength of political leadership has generally eroded and 
the foundation of “legitimacy” has been shaken. At the 
level of those being ruled, there has been an unprece- 
dented decline in the sense of responsibility, and the 
pursuit of individual enjoyment has become the way of 
life. Brzezinski believes that in addition to the bad state 
of the economy and the seriousness of social problems, a 
spiritual crisis also exists in the United States, and it 
cannot serve as a model for the world. 


The above-described new knowledge about the various 
countries of the West reveals some new characteristics in 
the development of the international situation. 


1. The End of the Cold War Poses Serious New Chal- 
lenges to the Existing International Order and to the 
Internal Order in Ali Countries 


The world has experienced the third great turn of events 
since the beginning of this century. The world situation 
during the last 90-odd years can be divided into three 
phases. The first 45 years were an era of wars and revolu- 
tions. The next 45 years were years of peace and develop- 
ment under Cold War conditions. In the last ten years of 
this century, there began an era of peace and development 
with a receding danger of large-scale wars. The period of 
hot and Cold Wars, which lasted 90 years, determined the 
establishment of an international order on the basis of an 
international balance of power, and also deeply affected 
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the internal order in many countries, because this order 
had for a long period of time directly served merely as a 
means to oppose the powerful external enemy, which at 
that time was the state’s most urgent need to ensure the 
security and preservation of national interests. 


The end of the Cold War demanded, as a matter of 
course, that the original international order be changed, 
and that a transformation be effected in various kinds of 
international mechanisms, which had been built up after 
World War II, and which could no more completely meet 
the needs of the new situation. Collapse of the state of 
polarization was the direct result of the rapid disintegra- 
tion of the Soviet Union. No country had fully antici- 
pated it, and everybody was unprepared for it. The 
ultimate establishment of a new fair and rational inter- 
national order will obvicusly be a protracted process. 
Before this is accomplished, the world will be in a state 
akin to anarchy and orderlessness. 


The threat of a large-scale war during the Cold War period 
influenced to a large degree the disposition of resources, 
operations of the government machinery, social cohesion, 
and points of emphasis in ideological questions in the 
various countries, East and West. After the end of the Cold 
War, the United States and the former Soviet Uiiion were 
confronted with the task of large-scale troop reductions 
and the conversion of war industry to industry for civilian 
production. The other countries belonging to the North 
Atlantic Treaty Organization and the Warsaw Pact had to 
face the same tasks on a much smaller scale. Troop 
reduction and transformation of production did not save 
much money in the short run, but caused large increases in 
unemployment. Some Western commentators believe that 
in the past the legitimacy of governments in the various 
countries had to a very large degree been built on the 
foundation of how effective they could cope with the 
external enemy, but that now, legitimacy depends on how 
effective these countries can resolve their various domestic 
problems. Nations and societies have lost the cohesiveness 
which had existed to cope with the threat from abroad, and 
for the time being no powerful new “coagulant” has been 
found. The anticommunism of the West has lost its effec- 
tiveness and its “cutting edge” because the adversary is 
gone. In the face of so substantia! a change, and also due to 
the fact that the West is also experiencing bad times 
economically, it is not difficult to understand that the 
governments of the various countries of the West are 
evidently incapable of coping with the present situation. 


2. A Stronger Introvert Tendency Among the Various 
Courtries of the West 


This is a tendency that ensued with the weakening of the 
serious external military threat. After the middle years of 
the 1980’s, the various countries of the West already, to 
varying degrees, gradually displayed introvert tenden- 
cies. Since somewhat over a year ago, all governments 
have realized that coping with the challenges arising after 
the end of the Cold War makes it necessary, and also 
possible, to concentrate all strength on improving their 
domestic situations. Even the United States, now the 
only superpower, is clearly placing the main emphasis on 
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domestic affairs, and the conduct of foreign affairs has to 
accord with domestic needs. After assumption of the 
presidency, Clinton assigned the handling of foreign 
affairs to his secretary of state. While concentrating all 
his energy on the solution of domestic problems, only 
developments in Russia and in Bosnia-Herzegovina 
compelled Clinton to spend some of his energy on 
foreign affairs. The present U.S. delegate to the United 
Nations, Albright, said that the fundamental difference 
of Clinton to Bush is that Clinton ties foreign and 
domestic affairs closely together. The greater introver- 
sion of the United States also manifests itself in a certain 
withdrawal from leadership in world issues. Clinton 
expressed that the United States is still leading the world, 
but he did not make this one of the three principles of 
U.S. foreign policy (ensuring economic security, main- 
taining a powerful military establishment, supporting 
democracy). In this respect he differed from Scowcroft, 
who in June of 1992 clearly stated that “the leadership 
function of the United States” is one of the three 
principles of foreign affairs. The fact that Clinton, as a 
matter of principle, does not now mention establishment 
of a new world order confirms this point. 


It appears that the various countries of the West have for 
the time being shifted their emphasis from transforming 
and adapting other countries to the prior adjustment and 
consolidation of their own countries. Some commenta- 
tors say that after the end of the Cold War, the West is 
equally faced with the task of self-transformation, and 
that this task is not necessarily less arduous than for the 
former Eastern countries. With the development of new 
technologies, the trend toward economic integration, 
and the impact of domestic and foreign competition, the 
various countries of the Vvest and Japan must conduct 
extensive economic structural transformations, which 
include the energetic buildup of infrastructure, improve- 
ment of the industrial structure, and transformation of 
the war industry. In the United States, “Clintonomics” 
has begun to replace “Reaganomics,” which had reigned 
for 10-odd years. The great significance of this change is 
not difficult to foresee. Almost all of the various coun- 
tries of Western Europe are faced with the serious task of 
changing the high-welfare social security systems. 
Without necessary change, they will not be able to raise 
compatibility of their products, but if they do effect 
change, this will give rise to a series of new social 
problems. The entire system by which Japan maintained 
economic prosperity had in the past been effective for a 
long time, but without making some adjustments, it will 
now no longer be able to cope with the new situation. 
Political scandals in some West European countries and 
in Japan also have put transformation of the political 
system at the top of the daily agenda. This too has 
increased difficulties for the transformation of the eco- 
nomic structure. 


3. In External Respects, the Various Countries of the 
West Strive for Stability and Are Apprehensive of Tur- 
moil—Their Conduct of Power Politics Is Subject to 
These Preconditions 
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During the Cold War, both East and West were intent 
on maintaining own stability and equally intent on 
destabilizing the other side. Early after the end of the 
Cold War, when the West had assumed it had won a 
victory, it displayed a pugnacious aggressiveness in 
political and economic issues toward socialist and 
developing countries. However, even in those days, it 
was not possible for a country to go it alone, but rather 
necessary to use collective strength in one form or 
another. Recently, the various countries of the West 
have become more introverted, and as a consequence 
have assumed a lower profile in foreign affairs. What 
the West now needs is a world in a state of comparative 
stability, and what they fear most is to jose control over 
the flood of refugees and the spread of nuclear arms. 
They are therefore generally hoping that every country 
maintain stability, because that is the foundation for 
all regional and world stability. The foremost require- 
ment desired by every Western country for itself is a 
powerful government. There has been a change in the 
trend of economic thought, including thoughts about 
state intervention, from the weaker attitude of the 
preceding ten years to one of greater forcefulness. In 
the case of non-Western countries, the Western coun- 
tries would rather see them have strong governments 
that are in full control of the situation, and under some 
circumstances would not even be opposed to authori- 
tarian types of government, as they certainly do not 
want these nations to have any internal turmoil. In the 
case of socialist countries, they do urge change, but a 
type of change that + ill not degenerate into turmoil. 


All Western countries pursue a kind of preventive for- 
eign policy. In handling any kind of incident or crisis, 
they try to prevent trouble before it happens. The United 
States is no exception. When a conflict has already 
broken out, the Western countries generally show a 
passive attitude. In the Bosnia-Herzegovina trouble, 
West European countries were slow in recognizing the 
need for action, were slow in taking action, took too little 
action, and now hope that the United States will take the 
lead in organizing an effective intervention. Clinton has 
already manifested a stiffer reaction than displayed 
previously, to assert the leading role of the United States. 
However, judging by what has been revealed so far, this 
“stiffness” also does not seem to amount to much. 
Furthermore, there is now, even before any action has 
begun, ceaseless squabbling between the Administration 
and the Congress, between the State Department and the 
military, and within the military between the Air Force, 
the Army, and the Navy. 


The United States and some other Western countries will 
undoubtedly continue the practice of power politics 
toward non-Western countries. From their point of view, 
this would accord with their paramount demand for 
world stability. Their logic is, “only democratized coun- 
tries are able to mutually keep from resorting to arms.” 
However, unless things drastically change within their 
own countries, it looks as if they are constrained in their 
every movement. Moreover, their national interests are 
not just limited to practicing power politics. Clinton said 
as early as October last year during his election campaign 
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that he proposes pursuing a diplomacy that would pro- 
mote democracy—but in a cautious way—avoiding dem- 
ocratic incursions, because at times other security 
demands or economic interests divert America’s dedica- 
tion to democracy and human rights. The United States 
cannot support the aspirations for self-determination of 
every single group. After Clinton assumed the presi- 
dency, he indicated that he even more firmly espouses 
this belief. 


4. In the Relationship Among Various Countries, the 
Situation in the Last Two, Three Years, due to the Decline 
or Gain in Economic Strength of Various Countries, Has 
Become One in Which the Unites States Is Economically 
on the Offensive, Japan and Western Europe Are 
Resisting, and all the Various Countries of the West Are 
Directing Increased Attention to the New Developments 
in East Asia. 


Early after the end of the Cold War, the United States 
expected that there would be a trinity of powers in the 
world, namely the United States, Europe, and Japan, and 
that the United States would be mainly on guard against 
the rise of Japan and Germany. The United States has 
even directly indicated that these two countries would in 
the future be its main antagonists. However, the devel- 
opmental potential of Japan and Europe is being evalu- 
ated differently in the United States domestically. Some 
see Japan as the main antagonist of the United States, 
while others believe that the 21st century will be domi- 
nated by Europe. During the last year, Japan and Ger- 
many suffered setbacks in their efforts toward greater 
power and influence, and it seems that the United States 
no longer sets great store by the chief Western countries. 
The former special relationship between the United 
States and Britain actually no longer exists. The “U.S.- 
German partnership in leadership” has never really 
come about, and the “U.S.-Japan Global Partnership 
Relation” has existed only on paper. 


Presently, the United States is most evidently displaying 
a very aggressive attitude in economic and trade issues, 
directed mainly against Japan and the European Com- 
munity. Economic security, which is one of Clinton’s 
three principles in foreign affairs, refers primarily to 
trade security, which inherently means making every 
effort to expand the export markets of the United States. 
Clinton has actually already changed the principle of free 
trade into the principle of fair trade or managed trade, 
strengthening government intervention, and empha- 
sizing the equity of trade and investment conditions. 
The Clinton administration has repeatedly applied eco- 
nomic and trade pressures to Japan and the European 
Community. U.S. officials in charge of trade have on 
several occasions indicated that the realtionship between 
economic and political security has moved toward the 
latter. The United States has also not been the least 
modest in matters of trade when dealing with the newly 
industrialized countries and other developing countries. 
On the other hand, Japan and Western Europe have 
most energetically resisted American pressure. 
Miyazawa’s recent trip to the United States was declared 
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by some commentators to have been a one-time visit to 
show that Japan dares to say “No” to the United States. 


The rising trend in the East Asian economy in compar- 
ison with the economic recession in Europe has led some 
political commentators in the United States to declare 
that the world order after the end of the Cold War has 
become a “post-Atlantic order.” The various countries 
of the West are now all directing their attention to East 
Asia. Extreme attention is now focused on China. Voices 
within the United States clamor for a focus on coopera- 
tion with East Asia. Some commentators have said, 
linking the liberal spirit of the North American Free 
Trade Zone and the Conference for Asia-Pacific Eco- 
nomic Cooperation will bring about a benign integration 
of the liberal spirit of North American enterprise with 
the East Asian Confucian political order, and that this 
can give the United States a firm foothold in a “post- 
Atlantic capitalist system.” 


Compared with conditions in the other large countries of 
the world, the end of the Cold War has had little impact 
on China’s domestic and foreign policy because China 
has all along opposed what had been the main particu- 
larity of international relations in the Cold War era, 
namely the struggle between the United States and the 
Soviet Union. Besides, China had, already in 1979, 
before this matter became acute, established its policy of 
key concern for economic construction and internally 
the policy of reform, and externally of opening up to the 
outside world. This fully conformed with the trend of the 
times for peace and development. The end of the Cold 
War provided China with an even more favorable 
external environment for the implementation of these 
policies and for implementation, with greater firmness 
and with greater freedom from interference, of its basic 
line of “one center and two basic points.” 


However, like other countries, China also faces the deep 
and complex changes of the post-Cold War world, and 
has changed certain concepts that had been shaped in 
observing international relations during the Cold War 
period; but people cannot really perfect at one time their 
perception of any matter since matter itself is in a 
continuous process of development and change. Many 
new problems and new contradictions are presently 
arising in international relations: the contradiction 
between global economic integration and regionalism; 
on the issue of the urgent need for increased cooperation 
between all countries on various global problems, the 
widespread attitude among all countries of protecting 
their own interests and acting as they please still exists; 
and whether striving for world security and stability 
constitutes observing a generally recognized rule of con- 
duct in international relations or is a means for inventing 
new doctrines of interference. All these new problems 
and contradictions are relevant to the interests of every 
country in the world, and it is necessary to study them 
thoroughly and to provide accurate answers and plans 
for their resolution. 
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Guangzhou Inflation, Coping Measures Described 


93CE0870A Beijing JINGJI CANKAO BAO in Chinese 
12 Aug 93 p I 


[Article by reporters Yang Chunnan (2799 2504 0589) 
and Deng Huizhen (6772 1979 2791): “Guangzhou, 
Where Fluctuations in Prices Have INot Led to Trouble”’} 


[Text] Since the arrival of summer, many people in 
Guangzhou have had a feeling like this: One would be 
better off to eat meat, poultry, and eggs than to eat 
vegetables. In the past many city families used to have on 
their dinner table abundant fresh vegetables, many of 
which are now repiaced by meat, poultry, eggs, and bean 
products. It has become a commonality to eat chicken 
and meat every day. 


In the past few days we visited some farm and sideline 
products markets on Qingping Road and Haoxian Road 
in the city of Guangzhou. We found that most of the 
Chinese cabbages, leaf mustard, towel gourds, bitter 
gourds, and green vegetables cost three to four yuan per 
kilogram. Calculated at one kilogram of green vegetables 
per capita a day, a family of three would have to spend 
six to twelve yuan buying green vegetables per day. Some 
families would go beyond this figure; conversely, prices 
of chicken appeared to have gone down in stability. 
Market prices for white chicken ranged from 8.60 to 9.00 
yuan per kilogram, while three-yellow chicken [san 
huang ji] cost 12 to 14 yuan per kilogram. Therefore, 
there has been an obvious increase of chicken, meat and 
eggs in the vegetable baskets of city residents. Bean 
products and winter melons have become indispensable 
daily “vegetables” to many families. 


Since May cf this year, continual rainstorms and tem- 
pests hit Guangdong, compounded by typhoons, and left 
Guangzhou in worse shape than ever before in producing 
vegetables. A “thriving summer” was turned into a 
“slack summer.” At the same time, due to the impact of 
the greater economic climate, the city of Guangzhou 
encountered general increases of prices for foods. 
According to some pricing departments, last June retail 
prices in Guangzhou rose by 32.5 percent compared to 
the same period last year. The extent of increase reached 
first among 10 national cities. Prices for fresh vegetables 
went up by 1.3 times, aquatic products by 56.9 percent, 
and meat, poultry, and eggs by 20.5 percent. There was a 
comparatively smaller increase in prices for meat, 
poultry, and eggs, with some varieties maintaining the 
same levels against last year. Changes in the market 
prices not only affect the vegetable baskets of city 
residents, but also at the same time “direct” agricultural 
production of the farmers. Since this year, because of 
natural calamities, great losses have occurred in the 
fields of the countryside. Thus, farmers “try to offset 
their losses in the fields by bringing income from outside 
the fields,” and have strengthened their production of 
poultry and livestock. According to statistics, in the first 
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half of this year the whole city raised 60.0072 million 
birds, 2.5543 million white pigeons, and 973,300 pigs, 
with increases over the same period last year by respec- 
tively 40.45 percent, 152.1 percent, and 6.82 percent. 
This has greatly enriched the supplies of market meat, 
poultry, and eggs. Now, with regard to the reductions in 
poultry and livestock prices in stability, some newspa- 
pers and magazines in Guangzhou are calling on the 
government to practice “protected prices.” 


Before, in view of the continuous rise of prices in 
Guangzhou, the government and society were concerned 
about the consumption capacity of city residents, even 
anxiously talking about whether there would be a recur- 
rence of “price fluctuations.” Now it looks like Guang- 
zhou, which was the earliest in China to release control 
on prices of vegetables, grain, and other agricultural and 
sideline products, has once again sustained a rigorous 
test. As prices have risen quickly, the market mechanism 
as an “invisible hand” has played its part fairly well, and 
city residents’ capacity to endure fluctuations in prices 
has strengthened. Their ability to withstand emergencies 
appears to have matured. Shopping sprees and other 
“offside” [yuewei] phenomena have never occurred. 


What deserves to be pointed out is that while letting the 
market economic mechanism as an “invisible hand” 
play its part, the municipal committee of Guangzhou 
and the city government have never overlooked the 
regulatory and control functions of the “visible hand.” 
While taking practical measures to control arbitrary 
collection of fees, arbitrary increases of prices, or the 
driving up of prices, the government has actively taken 
various measures to stabilize prices. Market prices for 
beancurd and winter melons have been relatively stable; 
this has been the “secret weapon” the municipal govern- 
ment and price departments have been using to 
strengthen their management of prices and the 
restraining of prices. According to the Ministry of Com- 
merce, for city residents to stably spend in the “slack 
summer” and “slack fall,” in recent years departments 
concerned have organized every year great numbers of 
winter melons at restricted prices to supply the state- 
owned meat and vegetable markets. Up to July 14 of this 
year, 445,000 kilograms of winter melons had been put 
into markets at restricted prices, while the supply of 
other melons and vegetables amounted to 250,006 kilo- 
grams. At the same time, the supply of bean products has 
increased. 


Now, in light of a series of macro-regulation and control 
measures which the state has taken against the over- 
heated economy, changes in the greater economic cli- 
mate, and the good weather that became available 
recently in South China, Guangzhou’s market supply of 
agricultural ard sideline products, fresh vegetables in 
particular, is beginning to escape the difficult situation. 
The city residents of Guangzhou will stably pass another 
hike of price fluctuations which have appeared since 
1988. They have started to talk with ease about market 
prices which began to drop recently. 
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Sichuan’s Rural Nonagricultural Workers 
Increasing 


93CEO850E Beijing NONGMIN RIBAO in Chinese 
9 Aug 93 p 1 


[Article by Wang Wenzhong (3769 2429 1813): “Sichuan 
Rural Nonagricultural Population Reaches More Than 
12 Million’’] 


[Text] A recert random sampling of 11,500 rural 
workers in 25 counties of Sichuan Province shows that as 
of the end of June the number of nonagricultural workers 
as a percentage of all workers increased from 16.5 
percent in 1992 to the present 24.2 percent in a 7.7 
percentage point increase. Extrapolation fromi this figure 
produces a total nonagricultural work force for the entire 
province of more than 12.5 million. 


The increase in the rural nonagricultural work force 
exhibits three features: First is the heavy investment in 
secondary industries and the steady development of 
tertiary industries. Approximately 60 percent of all the 
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nonagricultural work force works in secondary indus- 
tries, but the percentage of the work force werking in 
tertiary industries is on the increase. Second is the steady 
movement of the work force from local employment to 
employment elsewhere, the percentage of employment 
outside the province gradually increasing tc 40 percent, 
in particular. Third is the shift of personnel from phys- 
ical to mental work. The caliber of employed personnel 
is steadily rising, approximately 60 percent of them 
having a junior middle school or higher education. In 
addition, one-third of the employed have received spe- 
cial tratning of various kinds. 


INDUSTRY 


Gross Industrial Output Value for Jan-Sep 


HK1210114293 Beijing CEI Tatabase in English 
12 Oct 93 


[Text] Beijing (CEIS)—Following is a list showing 
China’s total industrial output value in January- 
September 1993, released by the State Statistical Bureau: 





























(In 100 million yuan) 
1-9/93 1-9/92 Chenge over ‘-9/92 (pc) 

Total 25279.3 20379.6 24.1 
Including: 

Light ind. 11798.9 9665.9 22.1 
Heavy ind. 13480.4 10704.7 25.9 
State firms 13510.4 12358.1 9.3 
Collectively owned ones 9057.7 6390.6 41.7 
Others 2711.2 1621.9 67.2 














Note: The industrial output value is measured in 1990s constant yuan. 





Gross Industrial Output Value for September 


HK1210114193 Beijing CEI Database in English 12 Oct 93 


[Text] Beijing (CEIS)—Following is a list showing China’s total industrial output value in September 1993, released 


by the State Statistical Bureau: 





























(In 100 million yuan) 
9/93 1-9/93 Chg over 1-9/92 (pc) 
Total 2908.0 25279.3 24.1 
Including: 
Light ind. 1363.3 11798.9 22.1 
Heavy ind. 1544.7 13480.4 25.9 
State firms 1512.7 13516.4 9.3 
Collectively owned ones 1059.2 9057.7 41.7 
Others 335.1 2711.2 67.2 














Note: The industrial output value is measured in 1990s constant yuan. 
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Output Of Light Industry for Jan-Sep 


HK1210114493 Beijing CEI Database in English 12 Oct 93 


[Text] Beijing (CEIS)—Following is a list of the output of China’s light industry in January-September 1993, released 
by the State Statistical Bureau: 
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Item Unit 9/93 9/92 

Bicycle 10,000s 3087.40 3008.70 
Sewing machine 10,000s 595.09 612.17 
Watch 10,000 $984.31 6470.51 
Camera 10,000s 497.95 382.05 
TV set 10,000s 2026.36 2052.75 
Color TV 10,000s 936.98 955.13 
Video recorder 10,000s 62.00 39.00 
Radio 10,000s 1770.40 1374.27 
Tape recorder 10,000s 1971.64 1949.48 
Hi-fi 10,000pc 223.62 - 

Washing machine 10,000s 646.71 536.83 
Electric fan 10,000s 5033.08 5377.29 
Refrigerator 10,000s 500.23 393.31 
Freezer 10,000s 163.50 - 

Air conditioner 10,000s 251.61 124.78 
Vacuum cleaner 10,000s 85.93 82.00 
Electric cooker 10,000s 1060.55 822.72 
Sugar 10,000t 543.32 587.87 
Salt 10,000t 2208.62 2134.59 
Cigarette 10,000c 2459.19 2412.46 
Beer 10,000 1042.52 856.65 
Liquor 10,000t 380.44 353.25 
Canned food 10,000 141.03 129.84 
Dairy products t 269837.00 295996.00 
Feed 10,000t 2358.81 2161.85 
Machine-made paper and kraft 10,000 1150.78 1054.51 
Newsprint 10,000 43.40 33.43 
Relief printing Paper 10,000t 45.69 46.07 
Synthetic detergent 10,000t 139.44 126.71 
Daily fine aluminium products t 55481.00 56643.69 
Plastic products 10,0001 340.09 331.85 
Farming film 10,000 34.28 45.34 











Notes: s—set, pc—piece, t—ton, c—carton, m pc—million piece 
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Output of Light Industry for September 


HK1210114393 Beijing CEI Database in English 12 Oct 93 
[Text] Beijing (CEIS)}—Following is a list of the output of China’s light industry in September 1993, released by the 


State Statistical Bureau: 
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Item Unit 9/93 9/92 

Bicycle 10,000s 375.00 364.90 
Sewing machine 10,000s 65.79 69.47 
Watch 10,000 679.65 882.01 
Camera 10,000s 69.36 48.62 
TV set 10,000s 238.23 249.98 
Color TV 10,000s 111.36 120.44 
Video recorder 10,000s 7.00 5.00 
Radio 10,000s 183.41 183.52 
Tape recorder 10,000s 249.00 234.88 
Hi-fi 10,000pc 27.48 - 

Washing machine 10,000s 71.11 54.26 
Electric fan 10,000s 350.45 279.18 
Refrigerator 10,000s 53.82 39.45 
Freezer 10,00s 7.23 6.08 
Air Conditioner 10,000s 14.86 9.17 
Vacuum Cleaner 10,000s 9.43 8.00 
Electric cooker 10,000s 113.69 80.00 
Sugar 10,000 1.10 1.61 
Salt 10,000t 278.18 251.08 
Cigarette 10,000c 300.41 289.20 
Beer 10,000 117.49 100.38 
Liquor 10,000t 40.56 37.96 
Canned food 10,0001 14.18 15.62 
Dairy products t 28763.00 34529.00 
Feed 10,000 231.78 233.85 
Machine-made paper and kraft 10,000t 133.67 127.02 
Newsprint 10,0001 5.33 3.89 
Relief printing paper 10,000 4.70 5.08 
Synthetic detergent 10,000t 13.73 13.87 
Daily fine aluminium products t 6908.00 5245.88 
Plastic products 10,000t 36.27 37.64 
Farming film 10,000 2.59 4.42 














Notes: s—set, pc—piece, t—ton, c—carton, m pc—million piece 





SMALL-SCALE ENTERPRISES 


Suzhou Forms Rural Enterprise Joint-Stock 


System 


93CE0861A Beijing NONGMIN RIBAO in Chinese 


28 Aug 93 p I 


[Article: “Suzhou’s Town and Township Enterprises 
Busily Prepare a ‘New Force’”} 


[Text] The Office of Policy Research of the Suzhou Party 


Committee in Jiangsu Province has recently completed a 
study showing that the town and township enterprises of 
Suzhou, called the “‘southern Jiangsu model,” are 
pushing for reform in the enterprise ownership system, 
with trying out the joint-stock system as the turning 
point. At present this “‘new force” is brewing. 


The town and township enterprises of Suzhou, which 
sprang up exuberantly after the Third Plenary Session of 
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the Eleventh Party Congress, were called “the southern 
Jiangsu model,” because they mostly used the collective 
ownership system, at either the township or village level. 
During opening up to the outside world, Suzhou’s town 
and township enterprises became a new force in exports 
and in earning foreign exchange. They strongly attracted 
foreign capital with their flexible management system, 
set up foreign-related enterprises, and developed an 
export-oriented economy. However, the town and town- 
ship enterprises of southern Jiangsu, distinctive for being 
collectively owned on the township and village levels, 
still have one fatal weakness; namely, their ownership 
rights are not clear. Jiangsu’s town and township enter- 
prises grew and flourished with the support of township 
Party Committees and governments. In the long run, 
there are both good and bad points to this mechanism of 
interests, of “prospering or suffering together” in a 
“father-son relationship.”” The drawbacks mainly show 
up in the fact that governments at various levels are 
accustomed to using administrative measures and inter- 
fering excessively with management activities. This com- 
promises the right of enterprises to run their own affairs, 
resulting in enterprises depending too much on govern- 
ments and even becoming vassals of governments. In 
order to change this situation and in keeping with the 
great tide of reform, the city of Suzhou has begun a 
reform to advance the clarification of ownership rights, 
and endow town and township enterprises with an even 
more flexible management mechanism. Comrades at the 
grass-roots level believe that this reform is sure to bring 
with it a “new force” for the town and township enter- 
prises of Suzhou. 


Suzhou’s town and township enterprises have been 
trying out the joint-stock system in an organized and 
planned way since the start of this year. According to 
incomplete statistics, at the end of 1992 fewer than 30 
town and township enterprises had been licensed to use 
the joint-stock system by related county or municipal 
departments. However, by May of this year, this had 
increased to 95. Seventy-nine of these, or 83.2 percent, 
were run by townships, and 16, or 16.8 percent, were run 
by villages. The 67 established enterprises that changed 
their system accounted for 70.5 percent, and the 28 
newly-opened enterprises accounted for 29.5 percent. It 
is estimated that this year, there will be 400 town and 
township enterprises in Suzhou trying out the joint-stock 
system. 


Rural town and township enterprises in Suzhou that use 
the joint-stock system are organized in four principal 
ways. First, there are reorganized collective enterprises. 
Most of the town and township enterprises that have 
been licensed to use the joint-stock system, by related 
county or municipal departments, are of this kind. In 
general, they are formed in several steps, such as drawing 
up a charter, estimating the capital already on hand, 
issuing shares for accumulated capital, and raising cap- 
ital from staff and workers, and from society at large. 
Second, there are enterprises jointly managed by public 
and private interests. They are mostly small, and newly 
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established enterprises. The procedure for establishing 
them is relatively simple. Usually, they come out of 
discussions between township and village level collec- 
tives and a number of farm families, where a charter is 
drawn up, and all invest and become shareholders. 
Profits are distributed according to the number of shares 
held by each shareholder. Third, there are privately- 
owned stock share enterprises. Fourth, there are lateral 
joint-stock consortiums. These are always formed from 
pre-existing lateral consortiums, where all partners 
either purchase shares for cash, or else receive shares in 
return for contributing patents or technology. 


In terms of shareholding rights within enterprises, those 
of Suzhou’s town and township enterprises that use the 
joint-stock system mainly include five kinds of shares. 
They are shares owned by the collective itself, shares 
owned by other enterprises, shares owned by staff and 
workers, shares owned by private individuals, and shares 
owned by the person in charge of the collective. Staff and 
worker shares can be divided into dry shares that reflect 
workers’ vesting in the enterprise’s accumulated capital 
and wet shares that they purchase for cash. 


In a study, the Suzhou Municipal Political Research 
Office discovered that it was relatively difficult for old 
enterprises to reorganize as joint-stock share companies, 
but when implementing the stock system new enterprises 
succeeded almost every time, no matter what their 
organizational form. 


The experience of Suzhou’s town and township enter- 
prises, in their experiment with the joint-stock system, 
shows that clarifying ownership rights within enterprises 
that use the joint-stock system facilitates the concentra- 
tion of capital and has unique advantages and versatility. 
It is a new approach to perfecting and optimizing the 
management system in town and township enterprises of 
the “southern Jiangsu model.” 


TRANSPORTATION 


Communications Ministry on Improving 
Transportation 


93CE0853A Beijing ZHONGGUO JIAOTONG BAO 
in Chinese 3 Aug 93 p I 


[Unattributed article: “Accelerate Development of 
Transportation, Strengthen Macro Regulation: Commu- 
nications Ministry Proposes Eight Measures”’] 


[Text] The Communications Ministry has recently 
taken an accounting of the reality of the transportation 
system and is accelerating the development of trans- 
portation, strengthening macro regulation by pro- 
posing eight concrete measures, and demanding that 
transportation departments at every level and enter- 
prise units all start from the big picture, and with 
unified thinking and understanding actively imple- 
ment these policies and ensure that government 
decrees move forward unimpeded. 
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1. Every effort should be given to the proper handling of 
communications and transportation production and 
construction, acceleration of the pace of development, 
and alleviating bottlenecks in the system. 


In the first half of this year, half of the target for water 
transport production has for the most part already been 
achieved. On this basis, we must work hard to solve 
some problems in the southern part of the country where 
an influx of ships has created blocked ports, and over- 
come unfavorable factors such as ports where the overall 
system for transferring goods is impeded, while doing 
everything we can to completely meet or exceed the 
production quota for the whole year. First, we must 
guarantee transport of the country’s major goods and 
materials, such as coal, oil, grains, salt, and ores, which 
must take precedence in arranging planning, in allo- 
cating sufficient transport capabilities, and in organizing 
reliable loading and unloading. Second, we must strictly 
control discipline and each port unit must proceed from 
an overall view of the benefits and conscientiously obey 
orders. Third, we must work hard to raise the ontime 
arrival and departure rate for international lines and 
actively create conditions for opening more liner routes, 
increase the number of runs, and be even better at 
satisfying the needs of the continuous development of 
foreign trade. At present we happen to be in the flood 
and typhoon season and we must properly handle flood 
and typhoon protection work, strengthen management 
of vessels and goods to reduce losses, and work to ensure 
error-free security and production. 


2. Strengthen the management of funds for special con- 
struction projects. 


For the management of the collection of vehicle pur- 
chase fees, port construction fees, and inland water 
customer transport surcharge fees, the ministry recom- 
mends organizing two investigation (inspection) groups 
to conduct investigations and inspections and to coordi- 
nate the solution of problems that arise in the collection 
process. Each collection unit must on schedule hand over 
a sufficient amount of collected fee payments and must 
not be in arrears on payments, or embezzle transport 
fees. In using funds, we must properly handle relation- 
ships involving four aspects: First, the relationship 
between properly handling in-plan and outside of plan 
funds, giving precedence to ensuring adequate in-plan 
construction project funds; second, properly handling 
the relationship between key construction projects and 
routine construction projects, giving precedence to 
ensuring completion of key projects; third, properly 
handling the relationship between central funding and 
local funding, and even better mobilizing local enthu- 
siasm, and urging the timely allocatian of funds; fourth, 
properly handling the relationship between investment 
subsidies and compensated use of funds, studying the 
principles and methods of the compensated use of funds, 
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and gradually establishing a good circulation mechanism 
for basic transportation facilities construction. 


3. Strict management of various types of fund raising 
within the system. 


Each unit within the transportation system without 
exception must not violate state regulations and disrupt 
fund raising. The ministry will conduct an investigation 
of the fund raising situation (primarily, types of fund 
raising, examination and approval procedures, approval 
jurisdiction, interest rates) for subordinate enterprise 
units since 1992, and in accordance with the limits of 
state stipulated proper fund raising and arbitrary fund 
raising, will propose methods and suggestions for han- 
dling this issue. 


4. Set strict conditions for foreign currency generation 
and receipt and for management of the use of retained 
foreign exchange. 


Ministry subordinate units must comply with the foreign 
exchange conversion system and be disciplined, pre- 
venting the retention abroad of hard currency; foreign- 
invested projects of transport enterprises must strictly 
and in accordance with the relevant state regulations 
conduct approval formalities; profiteering with foreign 
currency is strictly prohibited. 


5. Strict implementation of state tax policies. 


In accordance with state tax regulations and policies, 
transport enterprises must pay the various types of taxes 
on schedule. Delinquent tax payments from last year 
must be fully paid by this July at the latest. This year’s 
delinquent taxes and after tax profits also should be 
turned over in a timely manner, and enterprises must not 
wantonly be in arrears and must not divert taxes and 
profit to pay for capital construction or technological 
transformation projects. 


6. Conscientiously handle fee collection, and standardize 
pricing. 


Transportation departments at all levels must thor- 
oughly regularize various types of existing fee collection, 
fee collection standards, and approval jurisdiction, and 
immediately cease collection of various types of fees that 
the state has already clearly prohibited. Price adjust- 
ments that have already been put forward must be 
strictly implemented within the scope of regulations, and 
indiscriminate use of vehicles and indiscriminate infla- 
tion of prices is strictly forbidden. We must resolutely 
implement the guiding spirit of the center regarding 
conscientiously reducing the burden of peasants, and 
when it comes to peasant-related fee collection issues we 
must earnestly put things in order, strictly examine and 
verify the situation, and for those situations which are 
not in keeping with regulations, we must resolutely 
rescind them; in order to continue implementation we 
must strengthen management and proceed in strict 
accordance with regulat‘ons. 
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7. Establish an examination and approval queue for 
projects under construction. 


We must strictly carry out construction project plan- 
ning, and not expand the scope or increase standards 
without authorization; if because of practice it truly 
becomes necessary to expand the scale of construction 
and raise design standards, this must be handled 
through basic construction procedures. New construc- 
tion work must be strictly examined and approved, 
and a construction project reporting system must be 
established and perfected. 


8. Conscientious implementation of the State Council 
promulgated document “Regulations Regarding Trans- 
forming Management Mechanisms for Industrial Enter- 
prises Owned by the Whole People” and the Ministry- 
drafted document “Methods for Implementing 
Transformation of the Management Mechanisms for 
Transport Enterprises Owned by the Whole People.” 


Ministry-subordinate enterprises implementing the 
““Regulations” and “Methods for Implementation” have 
already achieved initial success. There has been a wide- 
spread increase in enterprise market consciousness and 
competitive awareness along with the service conscious- 
ness of ministry organizations, and the majority of the 
fourteen management powers of enterprises have already 
been basically established, creating favorable conditions 
for enterprises for the deepening of reform. At present, in 
accordance with the requirements of establishing a 
socialist market economic system, we must concentrate 
effort on steadily deepening reform, transforming mech- 
anisms, improving structures, and increasing efficiency. 
For such problems as enterprise management powers 
that remain to be fully implemented, enterprise fund 
shortfalls, vehicle and boat loans not paid, and rising 
transport costs, all those subordinate to the scope of 
jurisdiction of the ministry must take measures to solve 
these issues in a timely manner; those subordinate to 
multiple state departments should continue to actively 
report to higher authorities, and make every effort to 
solve these problems early on. 


In the process of implementing party central and State 
Council major policies concerning strengthening of 
macro regulation and properly handling of economic 
work, we must continue to uphold “grasping with two 
hands,” as the two hands must both be firm in consci- 
entiously strengthening development of spiritual civili- 
zation of the transportation industry, and increasing the 
quality of transportation personnel. Transportation 
departments at all levels must strengthen the develop- 
ment of honest government, particularly making strict 
demands on leadership cadres at all levels, increasing 
party spirit, and rigorously preventing corrupt behavior 
that uses political position for personal gain. We must 
also strengthen education in professional ethics, and 
promote steady improvement in the practices of the 
transport industry. 
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AGRICULTURE 


Agriculture Minister on Improving Living 
Conditions 

93CE0872A Beijing GUANLI SHIJIE 
[MANAGEMENT WORLD} in Chinese 

No 3, 24 May 93 pp 9-15 


[Ariicle by Liu Jiang (0491 3068), Minister of Agricul- 
ture: “Accelerate Economic Development As Weil As 
Reform and Opening Up, Actively Promote the Building 
of a Comfortable Life for Those in Rural Areas”] 


[Text] In the process of achieving the second-step stra- 
tegic goal of China’s modernization effort by the end of 
the century, whether the peasants, who constitute 80 
percent of the population of China, can enter the stage of 
comfortable life is a very significant issue. Therefore, in 
formulating the Eighth Five-Year Plan and the 10-Year 
Program, the CPC Central Committee and the State 
Council repeatedly emphasized that building comfort- 
able lives for those in the rural areas should be studied on 
the basis of considering such efforts as a key aspect in the 
development of the national economy and society during 
the 1990's. Recently, we have studied building comfort- 
able lives for those in the rural areas mainly in the 
following aspects. 


I. The Basic Understanding of a Comfortable Life and 
the Main Signs of the Rural Areas’ Entry Into the 
Stage of a Comfortable Life 


Comfortable life is a developmental stage in a socialist 
society with Chinese characteristics, and is the period 
where Chinese people move toward being rich, after 
having thoroughly resolved the problems of basic food 
and clothing. It indicates that China’s economic and 
social development has reached a new level. The CPC 
Central Committee and the State Council have produced 
a screntific definition of a comfortable life, encom- 
passing both the improvement of material life and the 
enrichment of spiritual life as well as both the raising of 
the level of people’s private consumption and the 
improvement of social welfare and working environ- 
ment. The situation of a comfortable life is depicted as 
follows: Living materials are more abundant; the con- 
sumption structure is becoming more proper; housing 
conditions have been markedly improved; health stan- 
dards have been further improved; and social welfare 
facilities are being continuously perfected. We can see 
here that a comfortable life involves many things, and 
that the task of achieving the goal of a comfortable life is 
very tough, and requires the common effort and hard 
work on the part of the people as a whole. 


The stage of comfortable life is a long stage of economic 
and social development between having basic food and 
clothing and being rich. The 1991 World Development 
Report by the World Bank used the following categories 
of richness, mainly based on a country’s per capita gross 
national product [GNP]: a country with a per capita 
GNP of less than $600 is a low-income country; a 
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country with a per capita GNP of $610-2,400 is a 
lower-middle-income country; a country with a per 
capita GNP of $2,450-6,000 is an upper-middle-income 
country; and a country with a per capita GNP of over 
$6,020 is a high-income country. The comfortable life 
that we talk about is approximately equivalent to the 
lower-middle-income level in the world. Per capita GNP 
will be $610-2,400 in such a stage which will thus 
encompass a broad range of levels of economic develop- 
ment. If the development stage of upper-middle income, 
leading to that of high income, is also included, then the 
period will be a very long historical period. Accom- 
plishing this long-term historical task will require not 
only the efforts by people of this generation, but also 
hard work on the part of several generations to come. We 
took approximately 40 years to accomplish the task of 
resolving the issue of basic food and clothing. We have 
only around 10 years to move from having basic food 
and clothing to leading a comfortable life, and there are 
many tasks to be accomplished. Therefore, the standard 
for a comfortable life should not be made too high. It is 
proper to argue that having a stable material life with 
basic food and clothing as well as some surpluses and 
having achieved some improvements in other areas 
should be considered to represent the entry into the 
development stage of comfortable life. 


The key to, and difficulty in, having the entire nation 
enter the stage of comfortable life lie in the rural areas. 
There are two important reasons here. First, the rural 
population accounts for 80 percent of the total popula- 
tion of China, and thus the nation cannot live a comfort- 
able life without the peasants having a comfortable life; 
second, economic development is uneven across urban 
and rural areas, with the overall level of economic 
development being lower in the rural areas than in the 
urban areas, and thus it is generally more difficult to 
make the rural areas enter the stage of comfortable life 
than the urban areas. Consequently, accelerating rural 
economic development is of great significance to 
ensuring that the whole nation can enter the stage of 
comfortable life on schedule. 


In the 1980s, the rural economy underwent rapid develop- 
ment, and the peasants’ lives have been greatly improved. 
However, the base for agriculture is still weak, and the 
rural areas are still weak in terms of economic capability; 
the peasants’ living standard remains rather low; most 
peasants shook off poverty just a short time ago, while the 
issue of basic food and clothing for nearly 40 million rural 
people has not been resolved yet. There are still problems 
in the rural economic management system and the func- 
tioning mechanisms of the rural economy, and such prob- 
lems are hampering more rapid development of the rural 
economy and a greater increase in peasant income. Under 
such circumstances, it is very difficult to have the peasants 
enter the stage of comfortable life with high standards in 
the short time left in the 1990's. Therefore, it is necessary 
to set the standard for a comfortable life for those in the 
rural areas on the basis of considering realities in China, 
and the standard should be neither too high nor too low. In 
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our view, the main signs of entry by the rural areas into the 
stage of comfortable life should be as follows: On the basis 
of comprehensive development of the rural economy, the 
peasants have markedly increased their income; the mate- 
rial life is characterized by abundant supplies; the spiritual 
life is healthy and rich; the quality of the peasants has 
improved; the living environment has improved; social 
security is being perfected daily; and the social situation is 
characterized by stability and unity. 


Markedly raising peasant per capita net income is the 
most important precondition for achieving a comfort- 
able life for those in the rural areas. Only by increasing 
peasant income would it be possible to correspondingly 
raise the their consumption level and to create a large 
market for industrial and agricultural products, thereby 
helping production, exchange, and consumption move 
foward based on a benign cycle. In view of the require- 
ments of comfortable life and the potential for rural 
economic development, we argue that the peasant’s per 
capita net income should reach 1,200 yuan by the year 
2000. This is both necessary and achievable through 
effort. First, it is appropriate to make per capita net 
income of around 1,200 yuan an important sign of the 
rural areas’ entry into the stage of comfortable life. With 
such an income level, the peasants’ lives will have been 
greatly improved in many aspects. For instance, com- 
pared with 1990, the peasants will be able to increase 
their expenditures on food by over 51 percent. At the 
same time, the Engel coefficient will fall from 58 percent 
in 1990 to around 50 percent, and expenditures on 
clothing, housing, goods for use, and noncommercial 
consumption will all increase markedly, thereby gener- 
ally meeting the requirements of a comfortable life of a 
lower standard. Second, in terms of possibility, 
increasing the peasant’s per capita net income from 686 
yuan in 1990 to 1,200 yuan entails an annual growth rate 
of 5.8 percent, which is much higher than the actual rate 
of 2 percent achieved in 1991, but still lower than the 
average annual rate of 6.3 percent achieved in 1981- 
1990. In 1992 the rate of increase in the peasants’ net 
income over the previous year rose back to 5.9 percent. 
As is shown above, the goal of 1,200 yuan is very 
difficult, but achievable through making the rate for the 
next seven years approach the rate for the 1980s. 


As economic development is uneven in China and as 
there are large differences in lifestyle, consumption level, 
and price level among peasants, the same 1,200 yuan 
income can entail different qualities of life in different 
regions. Therefore, there should also be differences in the 
required level of income in regard to the peasants’ entry 
into the stage of comfortable life. Thus, in determining 
the required peasants’ income levels, we divide the 
country into three categories of regions. In the first 
category are the economically developed regions and the 
regions on the outskirts of large and medium-sized cities, 
and the required per capita income should be around 
1,500 yuan in these regions; in the second category are 
the regions with middle-level development where the 
required per capita income should be around 1,200 
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yuan; in the third category are the economically less 
developed regions where the price level is low and where 
the per capita income goal can be a bit lower, and, 
therefore, among such regions, those with a per capita 
income of around 1,000 yuan can be considered to have 
entered the stage of comfortable life. As for those peas- 
ants for whom the issue of basic food and clothing has 
not been resolved yet, the required income level can be 
still lower. 


Having a well-off material life is an important sign 
indicating that peasants are leading a comfortable life. In 
the 1980's, the improvements in the peasants’ material 
life mainly consisted of resolving the issue of basic food 
and clothing, with the focus being placed on increasing 
the amount of materials consumed. The key aspect of the 
movement toward having a comfortable life in the 1990s 
is improving the quality of the peasants’ consumption, 
increasing the proportion accounted for by pleasure 
consumption and decreasing the proportion accounted 
for by subsistence consumption, thereby making the 
consumption structure more proper. In regard to food, 
currently the peasants’ per capita daily calory intake has 
exceeded 2,600 calories, thereby basically meeting the 
needs, but the proportion accounted for by animai foods 
is very low; the food structure is far from meeting the 
requirements of an ideal structure. In the 1990s, it is 
necessary to increase the intake of protein and high- 
nutrition food on the basis of keeping the calorie level of 
food, increasing the per capita daily protein intake from 
60 grams to over 70 grams, and increasing the per capita 
daily intake of animal protein from 14 grams at present 
to over 20 grams. In regard to clothing, during the 
1990’s, it is necessary not only to have clothing for 
keeping warm but also to be well dressed. It is necessary 
to increase the variety, moving from having one piece of 
clothing for several seasons to having many pieces of 
clothing for one reason and moving toward having 
comfortable, beautiful, and respectable clothes. In regard 
to housing, currently, the rural per capita housing space 
has reached 18 square meters, thereby basically satis- 
fying needs. In the 1990's, the focus is to improve the 
quality of existing housing and improve the housing 
conditions in poor regions, gradually increasing the 
proportion of housing accounted for by brick-concrete 
structure housing from around 60 percent at present to 
over 80 percent, and improving both interior furnishings 
and exterior environment. In regard to goods for use, we 
should gradually increase the amount of high- and 
medium-grade durable consumer goods on the basis of 
continuing to increase the availability rate of low-grade 
durable consumer goods. 


A healthy and rich spiritual life is an important mani- 
festation of the peasant’s comfortable living standard. 
With the raising of the peasant’s“income level, the 
peasants have the need for continuous enrichment of 
their spiritual life. In the future, it 1s necessary to start 
with improving the conditions in the infrastructure, so 
that the peasants can have more opportunities to 
increase consumption activities related to spiritual life. 
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It is necessary to gradually improve the rural conditions 
for receiving radio and television broadcasts so as to 
enable over 85 percent of the population to listen to 
radio broadcast and watch television, raising the rural 
television availability rate to over 70 percent. It is 
necessary to improve the conditions for distributing 
publications in rural areas, gradually create a situation 
where every township has a cultural center and sports 
and entertainment establishments, and encourage the 
peasants to engage in cultural and sports activities 
helpful to physical and mental health. At the same time, 
in conjunction with the rural campaign of socialist 
ideological education, make propaganda about new 
ideas and knowledge among the peasants, and induce the 
peasants to voluntarily renounce uncivilized, unhealthy 
out-dated ideas and bad habits. 


The improvement of the peasants’ quality is an impor- 
tant reflection of a comfortable living standard. Compre- 
hensive social progress is first of all the result of contin- 
uous improvement of people’s quality. The so-called 
comprehensive improvement of people’s quality has at 
least two aspects. The first is a long life. To meet that 
requirement, it is necessary to improve conditions of life 
and medical care so as to raise the peasants’ life expect- 
ancy. To that end, in the future, it is necessary to further 
enhance the construction of medical care and public 
health infrastructure and improve the standard of the 
work of disease prevention and treatment in the rural 
areas. By the year 2000, basically achieve the goal of 
primary health care for everyone, increase the propor- 
tion of townships covered by “four vaccines” immuni- 
zation to 85 percent, and establish health care organiza- 
tions in over 90 percent of the villages. The rural life 
expectancy should be raised from 68 years to over 70 
years. Second, the peasants’ scientific and cultural 
knowledge as well as vecational skills should be contin- 
uously improved. According to the fourth census con- 
ducted in 1990, nationwide the share of illiterate and 
semi-illiterate people at the age of 15 or older in the 
relevant age group of the population was 22.27 percent; 
85 percent of those people were peasants. The low 
cultural quality of peasants has become an important 
factor adversely affecting rural economic development. 
In the future, it is necessary to increase rural residents” 
opportunities to receive education through improving 
educational conditions. Make compulsory elementary 
education available across the rural areas, and make 
compulsory lower secondary education and vocational 
education available across the economically developed 
regions and regions with middle-level development. 
Make sure that those currently illiterate and semi- 
illiterate young and younger middle-aged people shake 
off illiteracy. Gradually increase the years of education 
received by rural workers on average from 6.2 years to 
eight years or more. 


The improvement of living environment is another 
important sign of the rural areas’ entry into a society 
based on a comfortable life. The focus is to improve 
infrastructural conditions for rural transport, communi- 
cations, water supply, and electricity supply as well as 
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rural ecological environment. The construction tasks in 
this respect are very arduous, and it is necessary to 
extensively mobilize and organize the peasants so that 
they will improve the rural living environment with their 
own hands. It is necessary to persistently do a good job of 
planting trees in rural areas, increasing the afforested 
areas from constituting around 13 percent to 15-16 
percent of the total area of the country; vigorously 
improve conditions for rural transport, communica- 
tions, electricity supply, and water supply, link up every 
village with highways, motor vehicle roads, and tele- 
phone lines, and make electricity available to over 95 
percent of the villages. It is necessary to achieve rural 
electrification in a primary way in areas with the neces- 
sary conditions. Make sure that over 80 percent of the 
rural population can enjoy clean drinking water. 


An ever improving social security situation and social 
stability and unity are an important component of a 
comfortable life in the rural areas. It is necessary to 
gradually establish and perfect such social security sys- 
tems as those concerning social insurance, social welfare, 
social relief, and social assistance, systems which are 
appropriate to rural conditions, so as to enable over 90 
percent of the rural population to enjoy social security. 
Further enhance the work of rural public security and the 
development of the legal system, and promote social 
conduct characterized by ideals and morals, cultured, 
and disciplined, so that the peasants at large can live and 
work peacefully and happily. 


II. The Focus of the Brilding of a Comfortable Life for 
Those in the Rural Areas Is To Raise the Peasants’ Per 
Capita Net Annual Income to 1,200 Yuan 


As pointed out above, among the various aspects of the 
building of a comfortable life for those in the rural areas, 
raising the peasants’ per capita net annual income to 
1,200 yuan is a key target. To achieve that goal, it is 
necessary to persist in carrying out both revenue- 
increasing and expenditure-reducing activities. The so- 
call revenue increasing refers to vigorously developing 
the economy, so as to increase the size of the cake that 
can be divided. The so-called expenditure reducing 
refers to endeavoring to reduce the washout of various 
economic gains that the peasants should reap, so as to 
give back to the peasants the gains which should have 
belonged to them. 


In regard to increasing revenues, it is necessary to do a 
good job of accomplishing two key tasks: The first key 
task is to achieve comprehensive economic develop- 
ment, and to endeavor to accelerate the development, so 
as to enable the overall level of the rural economy to 
climb another step. In view of the results of analysis of 
the factors affecting the rate of rural economic develop- 
ment and the rate of increase in the peasants’ income in 
the 1980's, in the 1990s agriculture and township enter- 
prises must maintain average annual growth rates of over 
3.9 percent and over 15 percent respectively in order to 
achieve the goal of increasing the peasants’ per capita net 
annual income from 686 yuan to 1,200 yuan. 
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In view of the development needs of various industries, 
it is necessary, as always, to do agricultural work well. 
Agriculture is the foundation for the development of the 
national economy, and also the foundation for a com- 
fortable life for those in the rural areas and across the 
country; it is imperative to strengthen this foundation, 
and greatly develop high-yield, high-quality, and high- 
efficiency agriculture. In the process of moving from 
having basic food and clothing to leading a comfortable 
life, agriculture has two important tasks. One is to 
provide people’s comfortable life with abundant good- 
quality agricultural and side-line products which meet 
the requirements, and the other is to increase the peas- 
ants’ income from agricultural production to over 610 
yuan. Based on considerations of those two tasks, in the 
future it is necessary to focus on two things in agricul- 
tural economic development: First, it is necessary to 
endeavor to over-fulfill the agricultural production tasks 
set by the Eighth Five-Year Plan and the 10-Year Pro- 
gram. It is necessary to start with enhancing the con- 
struction of agricultural infrastructure and comprehen- 
sive agricultura! development, raising the 
comprehensive agricultural production capacity to a 
level required by a comfortable life so as to ensure that 
by the year 2000 per capita supplies of major agricultural 
products reach the level required by a comfortable life, 
that is, a per capita grain supply of around 400 kg, a per 
Capita cotton supply of 4.1 kg, and a per capita daily 
protein intake of over 70 grams, while other agricultrual 
products can also basically meet the needs. Second, in 
accordance with the needs of improving the living stan- 
dards of urban and rural residents and of moving toward 
leading a comfortable life, adjust the structure of agri- 
culture, vigorously develop high-efficiency agricultuve, 
and improve economic efficiency, so as to enable the 
peasants to increase their income, as much as possible, 
from developing agricultrual production. In the 1990's, 
about one-third of the increase in the peasants’ income 
has to come from developing high-yield, high-quality, 
and high-efficiency agriculture. Therefore, first, it is 
necessary to optimize the crop mix. On the basis of 
maintaining overall output, endeavor to increase the 
production of high-quality products needed by society so 
as to increase the value of agricultural crops, in the light 
of realities in the localities. Second, energetically develop 
livestock, poultry, and aquatic farming, and change the 
crop mix so as to increase the value of the crops grown, 
in an effort to enable the peasants to reap several rounds 
of gains. By the year 2000, the share of the value of 
output of livestock, poultry, and aquatic farming in the 
total value of agricultrual output should increase from 33 
percent at present to over 40 percent, so as to make 
livestock, poultry, and aquatic farming a major sector of 
agriculture. Third, it is necessary to fully utilize both the 
international and domestic markets, and develop foreign 
exchange-earning agriculture which has strengths. Con- 
tinuously improve product quality and health standards, 
actively explore overseas market, and increase overseas 
market share and economic returns on exports. 
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Developing the secondary and tertiary industries in the 
rural areas is an important way to increase the peasants’ 
income so as to create a comfortable life for those in the 
rural areas. In the 1990’s, over 60 percent of the increase 
in the peasant’s per capita net income has to come from 
developing rural secondary and tertiary industries. In 
terms of macroeconomic guidance, it is necessary to 
focus on improving the environment for the develop- 
ment of rural secondary and tertiary industries, so as to 
enable various factors of production to flow properly and 
get allocated in an optimal way and to enable rural 
products and rural labor service to enter the urban 
markets smoothly, thereby expanding the room for 
development of rural secondary and tertiary industries. 
To that end, it is necessary to implement the policies set 
by the state of encouraging the development of rural 
secondary and tertiary industries. In the future, all 
industries which process agricultrual and side-line prod- 
ucts and which are suited to being located in the rural 
areas should be located ir the rural areas as much as 
possible; in principle, t.ie should be no increase in 
urban capacity to process those agricultural and side-line 
products. The existing urban enterprises processing agri- 
cultural and side-line products should be gradually 
moved to rural areas. It is necessary to encourage peas- 
ants to enter the circulation sector and various service 
industries, develop production and business organiza- 
tions based on the integration of agriculture, industry, 
and commerce, and effectively integrate the stages of 
production, processing, and marketing, so as to enable 
the peasants to increase their income from all those 
stages. While expanding the external room for develop- 
ment of secondary and tertiary industries, it is also 
necessary to actively adjust the internal structures of the 
secondary and tertiary industries, and raise the level of 
overall development. Secondary industries * ~uld focus 
attention on developing new businesses and products. 
While continuing to encourage and support rural town- 
ship enterprises and other production and business orga- 
nizations in their efforts to develop the processing of 
agricultural and side-line products and the exploitation 
of resources of the relevant regions as well as the related 
processing industries, actively develop the emerging 
industries and new products needed by the national 
economy and people’s lives, develop high-tech, high 
value-added products and products to be exported to 
earn foreign exchange, and increase market share and 
competitiveness. With regard to tertiary industries, it is 
necessary to encourage peasants and various production 
and business organizations to develop tertiary-industry 
resources in rural areas in view of realities in the locali- 
ties, on the basis of carrying out priority development of 
the service industries providing agriculture with prepro- 
duction, production, and postproduction services as weil 
as service industries needed by people’s lives; develop 
rural tourism, real estate industry, consulting business, 
information industry, etc. As should be pointed out, the 
expansion of the scope of the peasants’s spiritual con- 
sumption, the improvement in the peasants’ living envi- 
ronment, and the development of social security in the 
rural areas will provide ever more opportunities to 
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develop rural tertiary industries. The localities should 
seize the opportunities for the fastest possible develop- 
ment to promote the development of rural tertiary 
industries. 


In order to raise the overall level of rural economic 
development nationwide, it is also necessary to do a 
good job of adjusting the economic structure and 
arrangement in regard to regional differences. Ours is a 
large country, and economic development is uneven 
across the regions. The localities all have conditions for 
accelerating economic development. In the 1990's, the 
developed regions should utilize their strengths in terms 
of having more trained personnel, abundant funds, and 
convenient transportation, and actively develop high- 
quality, high-efficiency, and foreign exchange-earning 
agriculture; make vigorous effort to carry out technolog- 
ical transformation of township enterprises, so as to raise 
the quality and grade of township enterprise products to 
a new level; further increase the tertiary industries’ share 
in the rural economy, improve economic efficiency, and 
increase peasant net income. The border regions should 
make use of their strengths in terms of having rich 
resources and good conditions for border trade, and 
make vigorous effort to develop rural tertiary industries 
while maintaining steady agricultural growth, develop 
products with ethnic characteristics and local and spe- 
cialty products, and develop border trade, so as to 
increase peasant income. The macroeconomic policy on 
developing township enterprises should be appropriately 
tilted in favor of the central and western regions. For- 
mulate corresponding preferential policies, providing 
necessary credit and financial support. Recently, the 
state has issued several policies for supporting grain- 
producing regions, and the purpos is to help the main 
grain-producing regions develop secondary and tertiary 
t~dustries so as to diversify their economic structure, 
thereby enabling the peasants of those regions to get rich 
as soon as possible. The localities should proceed from 
realities, and provide necessary support for regions 
which produce only grain or cotton. It is also necessary to 
encourage the developed regions to conduct joint eco- 
nomic operations with the central and western regions, 
and provide industry-specific support. On the basis of 
maintaining the existing poverty-alleviation policies, the 
state should formulate other preferential policies to 
support poor regions, increase the intensity of poverty- 
alleviation work, and accelerate the shaking off of pov- 
erty. The focus of poverty-alleviation work should be to 
promote the development of commodity economy and 
to raise the level of economic development in poor 
regions. It is necessary to fully utilize the poor regions’ 
strengths in natural and labor resources, and start some 
key poverty-alleviation projects to promote the eco- 
nomic development of poor regions, so as to enable the 
poor regions to catch up with other regions in regard to 
moving toward leading a comfortable life. 


With regard to increasing revenues, the second key task 
is to extensively develop employment channels, so as to 
create more employment opportunities for the surplus 
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rural labor force. The employment situation is an impor- 
tant factor affecting the creation of a comfortable life for 
those in the rural areas. Currently, China’s rural areas 
still have an actual surplus labor force consisting of 
approximately 130 million persons. According to calcu- 
lations based on the fourth census data, in the next 
decade the rural surplus labor force will increase by 
around 100 million persons. Providing employment 
opportunities for those over 200 million people in the 
surplus rural labor force is an difficult task facing the 
work of creating a comfortable life for those in the rural 
areas. In the future, it is necessary to study the issue of 
finding outlets for the surplus rural labor force on the 
basis of considering the issue an important issue in rural 
development as well as in the development of the 
national economy and society as a whole. It is necessary 
to do a good job of placing the surplus rural labor force 
just as giving attention to and placing urban job-waiting 
people. 


In resolving the issue of surplus rural labor force, it is 

ecessary, in principle, to adhere to the policy of leaving 
iand but not the countryside, a policy with Chinese 
characteristics, energetically develop the rural economy, 
and expand the room for development of rural indus- 
tries, so as to enable most of the surplus rural labor force 
to find employment opportunities in the rural areas. As 
the practice of the economically developed regions in the 
east shows. the more developed the rural economy is, the 
more employment opportunities peasants will have and 
the less surplus rural labor force there will be; and there 
can even occur shortages. Therefore, the fundamental 
way to resolve the issue of surplus rural labor force lies in 
developing the economy. In the future, it is necessary to 
focus on development in two directions. One is to 
vigorously develop labor-intensive secondary and ter- 
tiary industries suiting rural conditions, so as to increase 
the capacity to employ people. The other is achieve 
deeper and broader development in agricultural 
economy. The preliminary thinking is as follows: In the 
1990’s, endeavor to create 110 million jobs through 
developing rural secondary and tertiary industries, and 
create approximately 100 million jobs through deeper 
and broader agricultural development; the other approx- 
imately 20 million people can be placed in cities or 
through developing labor service export. 


It is necessary to create employment opportunities for 
the surplus rural labor force in an all-dimensional way. 
First, it is necessary to open up labor service markets of 
cities above the county level, so as to enable the surplus 
rural labor force to enter the industries and posts in need 
of labor force in cities. Presently, a large amount of 
surplus rural labor force is working in textile, construc- 
tion, sanitation, food catering, household service sectors 
_in cities. With the increase in the empjoyment opportu- 
nities for urban residents and the change in ideas on 
jobs, large numbers of difficult, dirty, hard, and dan- 
gerous urban jobs will be taken over by the rural labor 
force. Opening up the labor markets regarding those jobs 
will not greatly affect the employment of urban resi- 
dents. Those rural workers now working in cities should 
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be allowed to acquire temporary urben residence per- 
mits, if the enterprises need them and after the labor 
departments have given approval. Those peasants with 
fixed long-term jobs in cities should be allowed to 
become urban residents after a certain period of time 
such as five or 10 years. As those people are living and 
working in cities on a long-term basis, having fixed jobs 
and income, and as they have made contributions to 
urban construction, resolving their problems of resi- 
dence permits can enable them to work with a more 
relaxed state of mind, and is good for all parties. Second, 
it is necessary to provide guidance so that rural labor 
force can move among regions in a right manner. At 
present, some economically developed coastal regions in 
the east are already experiencing labor shortages. The 
hinterland regions may organize interregional labor 
exchanges through concluding labor export agreements 
with the coastal regions. This will be conducive to 
promoting interregional manpower, financial, material, 
and information exchanges and cross-regional economic 
development. Third, actively explore the international 
labor service market. Japan, the Commonwealth of 
Independent States, Middle Eastern countries, and 
others are now experiencing substantial labor shortages, 
and can absorb part of the surplus rural labor force from 
China. The Chinese people are hardworking and dili- 
gent, and are enjoying a very good reputation on the 
international labor service market. The localities should 
actively promote labor service export through both pri- 
vate and governmental channels. 


In order to accelerate the transfer of surplus rural labor 
force, it is aiso necessary to make vigorous effort to 
achieve improvements in the quality of the peasants, 
including improvements in the peasants’ scientific and 
cultural level and vocational skills. In order to move 
from the traditional agricultural sphere to new jobs, rural 
workers must acquire necessary basic knowledge and 
skills for the new jobs. Otherwise, even if there is a large 
demand for labor, the peasants will not be able to acquire 
the jobs, or can only engage in simple labor. With 
economic development and social progress, the structure 
of capital becomes increasingly organic, and the require- 
ments on the quality of labor force are also getting 
increasingly high. Therefore, it is necessary to make 
improving the peasants’ quality an important measure to 
accelerate the transfer of rural labor force, carrying out 
this effort in an expeditious and satisfactory manner. It 
IS necessary to carry out extensive “one man, one skill” 
practical, technical training in the rural areas. Gradua’. y 
introduce the system of peasants’ green certificates 
appropriate to China’s conditions across rural areas, in 
order to encourage the peasants to study culture and 
science, while using such certificates as proofs of quali- 
fication in regard to getting contracted land and securing 
nonagricultural jobs. 


While doing a good job of creating revenues, it is also 
necessary to do a good job of reducing expenditures. In 
recent years, while agriculture and the rural economy 
have been developing rapidly, there has been little 
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increase in the peasants’ real income, with a few years 
even seeing negative growths. There is an issue of defec- 
tive prices here; the value created by the peasants is 
transferred to other places. There is also the issue of lack 
of smoothness in circulation; products made by the 
peasants are not changed into money. Particularly 
important, peasants cannot receive cash when selling 
their products. There are also all kinds of taxes and fees 
which have deprived peasants of their due gains. 


In order to reduce burden on the peasants and ensure 
steady growth in the peasants’ real income, first, it is 
necessary to rectify the price ratio relationship between 
industrial and agricultural products, reducing the “scis- 
sors difference” between prices of industrial and agricul- 
tural products, and changing the situation where defec- 
tive prices result in the value created by the peasants 
being transferred to urban industries, thereby reducing 
the peasants’ “using agriculture to support industry” 
burden. In the future, it is necessary to gradually make 
average social profit the basis of the price ratio relation- 
ship between industrial and agricultural products, 
thereby rectifying price ratio relationships. The focus is 
to rectify the ratio of prices of industrial products, 
represented by chemical fertilizer, to prices of agricul- 
tural products, represented by grain, forming a right 
ratio of grain price to the price of chemical fertilizer. 
Under normal circumstances, the additional income 
gained from using | tin of chemical fertilizer should be 
slightly higher than the price of | jin of chemical fertil- 
izer. In order to encourage peasants to try to increase real 
income through developing production, it is necessary to 
gradually change the situation where increases in prices 
of means of agricultural production are larger than 
increases in prices of agricultrual products. For some 
time to come, prices of agricultrual products should rise 
faster than prices of means of agricultural production, in 
order to gradually reduce the “scissors difference” 
between prices of industrial and agricultural products. In 
order to rectify the economic interest relationships 
between various sectors, it is necessary to seize advanta- 
geous opportunities to reform the system governing the 
purchasing and marketing of agricultural products, 
pushing agriculture to move toward being based on 
socialist market economy. It is necessary to actively 
create conditions so as to gradually remove all the 
restrictions on those agricultrual products on which 
restrictions should be, but have not been or not com- 
pletely been, removed, thereby moving toward commer- 
cializing production and having business activities regu- 
lated by the market. In principle, the prices of 
agricultural products subject to the state’s requisition 
purchase shoulr also be based on average market prices. 
Second, it is iecessary to create conditions so as to 
encourage peasants to enter the market directly, thereby 
reducing the impact of the lack of smoothness in circu- 
lation on peasants’ income. To that end, it is necessary to 
nurture and perfect the system of markets for agricul- 
tural and side-line products, developing properly located 
markets of various kinds for agricultural and side-line 
products so as to create conditions for the transition to 
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commercial agricultural production and market- 
regulated business operations, thereby enabling peas- 
ants’ products to enter the market and complete the 
precess of being transformed into money in a timely 
manner, in this way, peasants can organize production 
according to changing market demand, and also reduce 
their loss of gains in the stage of circulation. Third, it is 
necessary to stabilize the state’s taxes. With regard to the 
agricultural tax, continue to follow the low-tax policy 
which is designed to support and nurture agriculture. 
Continue to apply the preferential tax policy to township 
enterprises, especially the township enterprises in the 
cent al and western regions. Tax revenues collected in 
rurdl areas should first be used for rural economic 
c7astruction and social projects. Revenues from the 
special adjustment tax or the additional tax imposed on 
some agricultural products should, in principle, be 
returned to rural areas in order to support development. 
Fourth, it is necessary to adopt resolute measures to 
reduce a peasant’s expenditure on the various burdens 
on him to the level of 5 percent of the per capita net 
annual income. With regard to projects that should be 
the responsibility of peasants themselves, the localities 
should distinguish between urgent and nonurgent 
projects and proceed with them gradually on the basis of 
considering the peasants’ economic carrying capacity. 
The projects which should be the responsibility of the 
central government or local governments should be 
carried out on the basis of trying as much as possible not 
to make peasants shoulder the burden. Especially, in 
regard to rural education and some social welfare pro- 
grams, the center and localities should gradually increase 
the needed funds, and manage well the projects which 
shouid be the responsibility of government, to reduce the 
burden on the peasants. There should be legislation on 
burden on the peasants; it is necessary to act in accor- 
dance with the law and resolutely suppress the phenom- 
enon of imposing levies in a willful manner. Govern- 
ment agencies should streamline the bureaucracy and 
encourage surplus governmert personnel to leave gov- 
ernment agencies and organize business entities serving 
the rural economy, and should provide support for such 
personnel. This can both reduce the burden on the 
peasants and expand socially provided services, resulting 
in a situation characterized by small government and 
extensive services. 


The State Council has recently issued several policies, 
including those of reducing the rate of tax on specialty 
agricultural and forestry products, imposing a ceiling on 
prices of major means of agricultural production, and 
adopting protective prices for grain subject to requisition 
purchase and grain to be stored. Such policies are 
designed to protect the peasants’ interests and to reduce 
the burden on the peasants. The localities should imple- 
ment them conscientiously, truly giving the peasants all 
the benefits provided for by the new policies. 


III. Accelerate the Development of Small Rural Towns, 
and Construct the Infrastructure Necessary for a 
Comfortable Life in the Rural Areas 


In the process of studying the issue of a comfortable life 
for those in the rural areas, we have considered many 
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times the question of how to achieve modernizat‘on in 
the rural areas in order to enable the peasants at large to 
live in a modernized way. Most developed countries 
used the approach of developing cities and of having 
peasants come to work in cities. This development 
approach is not entirely appropriate to realities in China; 
also, as shown in practice, this development approach 
produced many problems. Thus, in our view, acceler- 
ating the development of small rural towrs to enable 
hundreds of millions of peasants to live in z modernized 
and civilized way as urban residents do, by leaving land 
but not the countryside, is one of the main policies 
selected in regard to China’s approach to rural modern- 
ization. The preliminary thinking is as follows: In prin- 
ciple, with the current seats of rural township govern- 
ments as centers, gradually construct several modernized 
small towns which will have developed secondary and 
tertiary industries, will be equipped with comprehensive 
service capabilities, and able to accommodate a rather 
large number of permanent residents. Currently, there 
are over 10,000 towns and over 40,000 townships 
nationwide. The seats of those towns and townships are 
political, economic, and cultural centers in the rural 
areas; most of the towns and townships are small and 
have great development potential. Gradually developing 
those towns and townships into small towns meeting the 
abovementioned requirements, through several decades 
of effort which starts in the 1990's, will have far-reaching 
impact on the transformation of the appearance of the 
rural areas and on the creation of a comfortable life for 
those in the rural areas. 


To promote the development of small rural towns, it is 
necessary to focus on doing a good job of resolving three 
issues. First, on the basis of doing a good job of making 
rural development plans, encourage rural secondary and 
tertiary industries to gradually get concentrated, rela- 
tively, in small towns, thereby forming stable industry 
clusters in small towns. This can not only promote the 
development of small towns, but also change the “fire in 
every village and smoke everywhere” approach to devel- 
oping township enterprises. In the future, it is necessary 
to develop township enterprises at the seats of township 
governments or around rather large market towns, pro- 
moting the construction of small towns through devel- 
oping township enterprises. The central and local gov- 
ernments should provide support in the form of 
preferential policies. Some localities have now already 
started helpful experiments. Some build rural industrial 
minizones around towns and township seats; some orga- 
nize development corporations and build peasant towns, 
so as to induce peasants to establish enterprises there. As 
shown by the experiences of those places, this effort is 
very promising. Second, actively gather construction 
funds so as to enhance the construction of infrastructure. 
In order to enable small rural towns to have the capabil- 
ities to support industrial development, to increase the 
number of residents. and to provide all services, it is 
necessary to make sure that those small towns have good 
transportation, communication, water supply, and 
power supply conditions, have near-completed networks 
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of commerce, finance, medical, education, and technical 
service establishments, and have cultural, sports, and 
entertainment facilities. In regard to gathering construc- 
tion funds, it is proper to act in the following way: 1) 
Mainly rely on peasants’ fund-raising activities. 
Encourage some peasants who have got rich first to enter 
small towns to invest in the construction of the towns’ 
infrastructure. 2) Develop small-town real estate busi- 
ness. Carry out block development in small towns, sell 
commercial housing to peasants, and induce peasants to 
come to small towns to carry out economic activities. 
The funds for developing small towns can be gathered 
through advance sales of storefront space and commer- 
cial housing. 3) Set up special funds based on bank loans, 
and use such funds as starting funds for small town 
construction, using the funds in a revolving way. Third, 
based on the needs of the development of small towns, 
reform the existing economic system and administrative 
management system, so that economic factors can flow 
in a rational manner. In 1992, the State Planning Com- 
mission selected 100 small towns nationwide to be used 
as comprehensive trial points, resulting in favorable 
responses from all sectors. This year, another 100 mil- 
lion yuan will be made available for supporting the 
construction of small towns in the main grain-producing 
regions. 


In order to promote modernization construction in the 
rural areas, it is also necessary to do a good job of 
accomplishing two basic tasks. One is to enhance the 
construction of rural infrastructure, encompassing trans- 
port, communications, water supply, electricity supply, 
medical care, homes for old people, and other daily-life 
and health facilities in the rural areas, as well as cultural, 
educational, and book distribution establishments in 
rural areas, rural radio and television stations, and sports 
and entertainment facilities. The other is to enhance the 
construction of the basic systems required by the rural 
areas’ being civilized and the rural areas’ progress, 
including the rural compulsory educational system, rural 
cooperative medical care system, rural social insurance 
system, and rural collective accumulation system, so that 
the peasants in general will be supported when old, get 
medical care when sick, and get timely social reliefs 
when encountering disasters. 


In order to create a comfortable life for those in the rural 
areas on schedule, that is, by the year 2000, it is 
necessary to mobilize all sectors, and exploit the enthu- 
siasm and creativity of all the peasants in the country, 
having the peasants join the cause of building a comfort- 
able life. The localities should proceed from local reali- 
ties, and formulate plans and necessary policy measures 
to create a comfortable life, so to ensure that most 
peasants of the respective localities can enter the stage of 
comfortable life on schtdule. Governments and organi- 
zations at all levels should actively improve their work, 
and enhance the guidance and service provided for the 
building of a comfortable life for those in the rural areas. 
Particularly, the rural grassroots organizations, which 
are responsible for the task of directly organizing and 
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leading the peasants at large in the process of building a 
comfortable life for those in the rural areas, have even 
greater need for endeavoring to enhance self- 
construction, and should actively move forward, thereby 
playing their due role in the cause of building a comfort- 
able life for those in the rural areas. 


State Councilor Announces Cotton Purchasing 


93CE0849A Beijing NONGMIN RIBAO in Chinese 
24 Aug 93 p I 


[Report on speech by State Councilor Chen Junsheng 
(7115 0193 3932) at the National Cotton Work Confer- 
ence, by Li Xu (2621 2700): “Chen Junsheng Empha- 
sizes at National Cotton Work Conference That The Key 
to 1993 Cotton Purchasing Will Be Adequate Funding 
To Ensure Order, With the Cotton Purchasing Price To 
Be Raised 30 Yuan Per Dan”] 


[Text] On 23 August 1993, the State Council held its 
third National Cotton Work Confeence in recent years. 
At this conference, State Councilor Chen Junsheng 
announced on behalf of the State Council that in order to 
do a good job of 1993 cotton purchasing, the state would 
raise the cotton purchase price to ensure a good pur- 
chasing order, and would not pay cotton farmers with 
IOU’s. Moreover, Chen Junsheng pointed out that until 
state fixed-quota purchasing was finished, no areas 
would be permitted to open up their cotton markets. 


As the area sown to cotton in 1993 was down, and some 
areas sustained natural disasters, the cotton output situ- 
ation is grim. Chen Junsheng said that in order to ensure 
that cotton purchasing goes smoothly in 1993, and to 
promote cotton production, the State Council has made 
the following decisions: 


The cotton purchasing price will be raised. The 1993 
purchase price for standard-grade lap-waste cottcn will 
be raised from 300 to 330 yuan per dan (50 kg). And in 
1994, the state will raise its cotton purchase price further 
in line with adjustment of grade price differences. 


Until cotton prices are deregulated, all provinces must 
pay the nationally uniform purchase price, and will not 
be allowed to set their own prices. All locally set beyond- 
price price additions are cancelled. 


Cotton purchasing will adhere to the method cf “deliv- 
ery and settlement by household,” with no uniform 
settlement in the name of township or village collectives 
allowed, in order to prevent opportunistic deduction and 
retention of various peasant funds. 


Purchasing funds will be provided conscientiously in order 
to ensure that IOU’s are not passed out. All areas will 
continue to adhere to the principle of diversified fund- 
raising by banks, enterprises, and state revenue, in order 
to ensure that cotton purchasing funds are available, 
with squeezing out, diversion, or interception of funds 
being strictly prohibited. Purchasing units may have 
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accounts in only one bank, not multiple accounts, with 
no beyond-system circulation of transport and sale funds 
permitted, in order to ensure that cotton farmers are not 
paid in IOU’s. 


Good purchasing order will be ensured. All state- 
contracted fixed-quota-purchase cotton will have uni- 
form prices and preferential policies, with supply and 
marketing cooperatives purchasing and handling at uni- 
form prices. Until fixed-quota cotton purchasing is com- 
pleted throughout China, no markets may be opened up. 
No noncotton-operation units or individuals may handle 
cotton. Textile enterprises may not panic-purchase 
cotton in producing areas. Governments and concerned 
depaitments at all levels will take effective steps to 
ensure a good purchasing order. 


State cotton standards will be strictly enforced to ensure 
cotton quality. In the purchasing process, it is necessary 
to prevent both forcing down of grades and prices and 
forcing up of grades and prices, with particular emphasis 
needed in 1993 to prevent forcing up of grades and 
prices for contentious cotton purchasing. The “setting of 
grades by county magistrates or assistants” that used to 
occr in certain places when cotton was in short supply is 
prohibited. Supply and marketing cooperatives and tech- 
nical oversight departments at all levels must enhance 
their oversight and inspection of cotton quality. 


Going on to next year’s cotton production, Chen Jun- 
sheng said that: As China is the world’s largest cotton- 
producing country, as well as the largest cotton- 
consuming country, cotton production holds a decisive 
position in China’s national economy. So in order to 
promote the steady growth of cotton output, the state is 
taking the following essential policy steps: 


1) We will continue to practice the contract fixed-quota 
purchase policy. In 1994, 90 million dan of cotton will 
remain subject to state-contracted fixed-quota planning, 
beyond which markets will be opened up, in order to 
resolve peasants’ logistics problems, while encouraging 
them to plant more and higher quality cotton. 


2) We will continue to practice guidance plans for 
cultivation area. In 1994, the area sown to cotton 
throughout China will be about 90 million mu, with all 
areas having to maintain good and adequate cotton 
fields based on cultivation plans before planting wheat. 


3) We will practice S&T invigoration of agriculture in an 
effort to raise per-unit yields. We will vigorously dissem- 
inate advanced applied technology, such as improved 
varieties, major cultivation technology, cotton plant 
disease and insect pest comprehensive prevention and 
control technology, and bumper harvest plan implemen- 
tation. We will stabilize our agrotechnology dissemina- 
tion ranks, absolutely forbidding any “weaning” of the 
agrotechnology dissemination sector. 


Chen Junsheng emphasized finally that: In the course of 
developing a socialist market economy, simply “pushing 
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cotton farmers toward markets” will not do. Govern- 
ments at all levels must provide better guidance and 
leadership to genuinely expand cotton output. 


Rural Social Security System Outlined 


93CE0858A Beijing JINGJI YU GUANLI YANJIU 
[RESEARCH ON ECONOMICS AND 
MANAGEMENT] in Chinese No 3, 8 Jun 93 pp 34-37 


[Article by Wen Fenglong (356 7685 7893) of the 
Ministry of Civil Affairs: “Building a Rural Social Secu- 
rity System With Chinese Characteristics”] 


[Text] Since adoption of reform and opening, China’s 
rural economy has made a great deal of progress; in some 
places, peasants are starting to get rich. In addition, there 
have been changes in the rural socioeconomic structure. 
The changes in this structure, the development of rural 
industrialization, and a tendency to miniaturization of 
families have made it difficult to maintain the tradi- 
tional rural model of the young supporting the aged, and 
have mandated building a new social security system 
which will be suitable to the new productive forces and 
economic structure, and will resolve the problem of 
providing for the elderly and ease the pressures of a trend 
to having more aged in the popuiation. Eastablishing a 
rural system of old age insurance have become the 
modern choice. 


I. The Present Situation and Basic Methods of Rural 
Social Security 


As the rural economy has developed, some of the more 
prosperous rural areas have spontaneously set up small 
community-wide systems of old age pensions or subsi- 
dies. According to incomplete statistics, by 1989 over 
190 counties (municipalities, regions and banners) in 19 
provinces (autonomous regions and municipalities 
directly under the Central Government) throughout the 
nation were looking at some sort of rural social security 
system. Also, more than 800 towns had set up pension 
systems based on township or village criteria, and had 
amassed a certain amount of capital. These small com- 
munity style systems fit the specific conditions of 
China’s countryside, and meet the needs of the peasants 
to a certain degree. 


Nevertheless, the social security system which was devel- 
oped on the basis of town, village, or township enterprise 
has its own unavoidable flaws, which are, chiefly: first, it 
is too low level and too small in scale. Although the 
system is easy to operate, still, its small capacity, narrow 
coverage, and incompatibility across different villages 
makes it hard to take full advantage of its security 
principles, and it 1s inefficient. Second, its regulations 
vary, its regularization is poor, and there are no legal 
guarantees. Moreover, it relies only on the methods of 
township governments, and sometimes only on agree- 
ments among village people; these are obviously insuffi- 
cient guarantees of the system’s stability and safety. 
Third, capital is usually deposited in banks or used to 
develop the local economy; in the first instance, there is 
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no way of resolving the questions of how to preserve the 
capital’s value and rise in value, while in the second, the 
capital is put at considerable risk. Fourth, collectives 
share too much of the burden, which cannot fully reflect 
the self-insurance principle, and could easily head down 
the old route of the urban social security system. In 
addition, it does not reflect the nation’s responsibilities. 
Due to the above problems, peasants are still uncertain 
whether they want to be a part of the social security 
system, worrying whether the non-participation of the 
national government may lead to the system’s insta- 
bility. They also fear that the frequent replacement of 
township cadres may make the system unfulfilled in 
several decades, and they will be the losers. It is a fact 
that such problems as an imperfect system and inferior 
management do exist. Therefore, it has become a matter 
of urgency to establish a rural social security system 
which will comply with the trends of rural development, 
regularize the original systems while enhancing their 
degree and widening their scope, and resolve the ques- 
tion of how to preserve capital and increase its value. 


Given this situation, the Ministry of Civil Affairs in 
1991 began to establish test sites in some prosperous 
coastal regions. “A General Plan for Rural Social Secu- 
rity at County Standard” (for trial implementation) was 
then formulated on the basis of the success of these trials. 
To date, there are as many as 950 trial sites for rural 
social security throughout the nation. Five hindved 
county (municipalities) governments have formulated 
governing methods for a rural social security system and 
have set up the executive organs for it, while 50 counties 
have established county-wide rural social security sys- 
tems. Two thousand peasants in China have joined the 
rural social security system, with a collected security 
capital of one billion yuan. In eastern coastal regions, 
some trial counties have connected into a stretch of 
region. The general executive methods of these trial 
counties are: 1) All rural residents who do not receive 
commercial grains from the state must participate in 
their local rural social security, usually commencing 
when they have reached 20 years of age, and ordinarily 
ending when they have reached the age of 60. In the 
initial phase after the new system is established, partic- 
ipation in the system will be mandatory for everyone 
between the ages of 20 - 60. All peasants who are engaged 
in industry, agriculture, or business will take part in the 
united system. Participants may leave the system or 
transfer their accumulated pension (including capital) 
when necessitated by changed legal relationships, such as 
entering a higher school, shifting from agriculture to 
some other line of work, changing residence, etc. 2) The 
security capital is borne mostly by the insured, with an 
appropriate partial subsidy provided by collectives and 
policy support from the national government; township 
enterprises and institutional work units of township 
organs refer to the methods of the urban pension plan in 
implementing pre-tax deductions, the rate of deduction 
usually being about 10 - 20 percent of the insured’s total 
wages. The central government’s policy support is dem- 
onstrated in the exclusion of these deductions from 
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taxation. The monthly standard of pension plan invest- 
ment is divided into 10 separate levels: 2, 4, 6, 8, 10, 12, 
14, 16, 18, and 20, selected by the individual applicant; 
the standard of security at which a person participates 
may be altered should circumstances change. The pen- 
sion capital may be paid monthly, quarterly or annually; 
it may be pre-paid or, with approval, paid later. It may 
also be suspended temporarily for some special cause 
such as disaster or being placed under arrest. For town- 
ship enterprises and township institutional work units, 
there will be a unified collection of insurance capital; for 
others, collection will be by the village unit. 3) Capital 
paid into the plan by investors, along with collective 
subsidies, will be deposited into accounts specifically 
under the names of the insured, to safeguard their old 
age pension and increase its value. 4) Investors will 
usually start to draw their old age pensions at the age of 
60. The amount of their pensions depends upon the level 
of investment selected, and on how long the insured had 
participated in the plan. If the insured has died before 
the age of 60, the accumulated old-age pension may be 
returned to his legal heirs or designated beneficiaries. 
Pensioners will enjoy ten years of guaranteed social 
security, which means if the insured should die between 
the ages of 60 and 70, their legal heirs or designated 
beneficiaries may still receive the pension in the amount 
which the insured would have received if had they lived 
to the age of 70; the insured can draw old-age pensions 
until death. 5) Social security is managed by counties for 
units, with each county establishing a rural social secu- 
rity affairs administration office, an administrative unit 
attached to the civil administration bureau, handling 
specific business. Towns will establish administrative 
agencies, as branch organs of administrative offices. 
Villages will appoint agents. Above the county level, 
administrative organs will be established as dictated by 
circumstances. Principles, policies, and macroscopic 
control of rural social security will be the responsibility 
of civil affairs departments. 6) Old age pensions will 
increase in value through such channels as bank deposits, 
sales of state treasury bonds, trust credit, etc. Old age 
rension funds and related business are not calculated in 
tax fees. 


Practice has demonstrated that, in our present circum- 
stances, establishment of a rural social security system is 
completely practicable. With the support of all levels, all 
departments, and all elements in society, the program 
will be a success. With the peasants’ enthusiastic partic- 
ipation, it will show obvious results. 


II. Establish a Rural Social Security System With 
Chinese Characteristics 


China is a large, developing nation, with about 80 
percent of its population being rural residents. Generally 
speaking, the rural economy is still undeveloped, and 
cannot be compared with China’s cities, still less with 
developed nations. Moreover, our population is aging at 
a rapid pace. There is no precedent in the world for 
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establishing a system of social security under such unfa- 
vorable circumstances. Specific conditions in each loca- 
tion vary widely from those of every other location, and 
there are major differences between development levels. 
Therefore, we cannot use the same model, but must set 
out from the actual situation, drawing upon national and 
international experience to build a flexible rural social 
security system with Chinese characteristics, based on 
the requirements of each specific location. A rural social 
security system must be built on a foundation of national 
legislation, implemented by the power of the state. 
Specific business must be conducted by organs which are 
dire tly under the national government, implementing 
unificd management, unified criteria, and with unified 
utilization of capital. With the objective of guaranteeing 
the elderly a basic livelihood, it will persist at a low 
standard, on the principle of unifying rights and respon- 
sibilities. Most of the security fees will be paid by 
individuals, with collective subsidies and policy support 
from the national government. Rural social security will 
be combined with traditional family care for the elderly 
and other means of providing for them. Ultimately we 
will form a system in which the elderly are provided for 
chiefly by social security, supplemented by the care of 
their families and commercial old age insurance. This 
will be a long process may take several decades before 
the primary and supplementary roles exchange places. 


Based on the specific conditions of rural China and the 
trail sites’ experiences in recent years, establishment of a 
rural social security system requires that we follow these 
principles: 


1. Set out from a low point, with low-level criteria, in 
order to guarantee the objective of a basic livelihood for 
the elderly. China’s rural economy is relatively weak, 
and the peasants’ financial endurance lower still. There- 
fore, the beginning point cannot be high. We must 
adhere to the principle of gradual development from a 
low starting point, focusing on satisfying the elderly’s 
basic needs such as food, clothing, etc. This will improve 
gradually as the rural economy develops. 


2. Social security should include all rural residents. 
Peasants engaged in agriculture, workers and staff of 
township enterprises, and peasants in other trades must 
all participate in the unified system, and older people as 
well as younger people must toghether take part in the 
system. The situation of residents in the countryside is 
complex, with people engaged in different trades or 
multiple trades. And there are many trades. Therefore 
we will design a system which will be available to people 
in all trades, rather than setting up specific systems to fit 
specific individuals. 


3. Insurance fees should be focused on the individual, 
assisted by collective subsidies, and supported by state 
policy. There is a huge population in China’s countryside 
which is paying a great cost to support the elderly. This 
cost cannot be borne by the state alone, nor would 
collective responsibility work. Therefore, peasants must 
bear most of the cost in paying insurance fees, which 
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fully reflects the self-insurance principle. The state wil! 
show its responsibility by means of supporting the 
system and the policy of deducting insurance cost before 
taxes for township enterprises. In order to avoid over- 
burdening the collectives, they would not assume too 
much of the insurance fees. 


4. It is an appropriate operational model for the rural 
social security fund to choose the means of saving and 
accumulation. After paying insurance fees, peasants will 
enjoy the old-age insurance. Insurance fees paid by 
individuals and those paid by collectives will all be 
deposited under the names of the individuals. In China, 
the rural economy is not currently strong enough, and 
the peak elderly population is still in the future. In these 
circumstances, a reserved and accumulated insurance 
fund is the only choice. 


5. Separate administrative functions from governance 
functions. 


The functional organs of government will organize and 
establish the rural social security system, and be respon- 
sible for its macroeconomic management, while admin- 
istrative units will handle specific business. Rural old age 
insurance is social insurance, differing from commercial 
insurance through such characteristics as administra- 
tion, material benefits, profits,.nonvoluntary nature, 
guaranteeing the rights of its citizens, protecting their 
socioeconomic stability and development, adjusting the 
beneficial relationships among the state, the collective, 
and the individual. Therefore, implementation of the 
system must be enforced by government functional 
departments in accordance with national laws and regu- 
lations. As commercial entities, insurance companies 
have a profit motive, which is not a function of govern- 
mental organs. Without enforcement, there cannot be a 
rural social security system. 


6. Establish the rural social security system with the 
county as the base unit. As the foregoing discussion 
indicates, it would be very risky to build the system on a 
small community scale; this would be of no use in 
making the system more regular and scientific, nor 
would it enhance its efficiency. According to insurance 
principles, the more participants, the wider the partici- 
patory scale, the fewer the costs and risks, so theoreti- 
cally, it would be best to establish a nationwide system. 
But there are considerable difference among China’s 
rural areas, and while the eastern coastal region and 
suburbs attached to mid-sized and large cities are on the 
way to a comfortable standard of living, housing and 
food shortages still exist in many places in the west. 
Thus, it would be impossible to establish a nationwide 
system. A system using the province as the base unit 
would not be possible, for differences exist even among 
counties within the same province. Only a county unit 
system will work. Counties are an important class of 
administrative unit in China, with socioeconomic devel- 
opment differing by a relatively small degree within a 
single county. This makes administration, operation, 
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and development easier, and would be helpful in regu- 
lating the system and making it more scientific. 


7. Pension funds must be accumulated and must increase 
in value. 


Saving funds and increasing their value are key to the 
success or failure of the system. This must be guaranteed 
because pension funds will accumulated over quite a 
long period of time. Meanwhile, this huge quantity of 
capital should be applied to domestic construction, and 
therefore shouid be utilized throughout and applying 
funds to construction, consideration may be given to 
using them to purchase national bonds, financial bonds, 
or trust investment, etc. Specific policies and regulations 
for the system still await formulation. 


8. Levels and criteria for insurance and old age pension 
funds may be adjusted. It is essential that the rural social 
security system be established with an internal adjust- 
ment mechanism so that it will suit the continuous 
development of the rural economy and society. The first 
reason for this is that during the time rural social security 
system is in its initial phase, rural economic develop- 
ment will be at a lower level, and peasants’ insurance 
levels wil! be lower. With the continual development of 
the rural economy, there will be a corresponding 
improvement in the peasants’ insurance levels. Second, 
peasants’ income is unstable compared to that of urban 
dwellers, and this will affect peasants’ ability to partici- 
pate in the system. Third, the goal of rural social security 
is to guarantee peasants the basic necessities of life, while 
the cost index for basic necessities will continue to rise 
along with the rising price index and the people’s stan- 
dard of living. Therefore, it essential to establish a 
flexible system. 


III. Development Goals for the Rural Social Security 
System. 


1. Near-Term Goals (1992-1995) 


The past several years have been a time of major 
development in the rural social security business. We 
should continue to meet the challenge of developing 
tertiary industry, urging rural social security service to a 
new level. By the end of 1995, over half of the counties 
(municipalities) in China will have made a start on rural 
social security work. Rural social security systems will be 
basically established in the prosperous eastern coastal 
regions and suburbs attached to mid-sized or large cities, 
enrolling from one-fourth to one-third of those rural 
residents who meet the age requirements, and having 
about 10 billion yuan accumulated in insurance funds. 
Meanwhile, we should draw further conclusions from 
our experiences, clarifying our insurance goals, means of 
collection, and pension fund distribution. We should 
have in place all basic policies and methods related to 
various aspects of the administrative system, such as 
fund management, circulation, reserve, and increased 
values. All these relationships should be smoothed out, 
establishing an administrative system which serves both 
supervisory and coordinating functions. 
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2. Goals for the Foreseeable Future (1996-2000) 


First, perfect the system of laws and regulations for 
forming a unified national system. Try to have most 
regions in China on the road to rural social security by 
the end of the century. By that time, the system will be 
established in about 1,800 counties (municipalities), 
with 300 million peasants as paying participants, and 
about 25 billion yuan accumulated in social security 
funds. 


Second, plan a step by step improvement in administra- 
tive levels, developing toward a system which is social- 
ized, systematized, and regularized. As the business 
grows, we will gradually achieve an internal administra- 
tive system which is scientific and modernized. By 
further perfecting the system of fund management and 
application, its policies and operation, we will resolve all 
questions of reserving funds and increasing their value. 


IV. Necessary Measures and Corresponding Policies for 
Establishing the Rural Social Security System 


Currently, the following major problems exist in rural 
social security service: one, there is no difference 
between social security and commercial insurance; the 
prominent phenomenon of disorderly commercial insur- 
ance in the countryside had seriously retarded normal 
development of rural social security. Two, the state 
provides no support for the business in such areas as 
taxation. Three, there must be resolution of the problem 
of reserving insurance funds and decreasing their value. 
The nation must take forceful measures to draw up 
corresponding policies for promoting and guaranteeing 
fund development. 


1. Enter rural social security work into each locality’s 
social development plan and government management 
objectives. Every locality should make old age insurance 
an important component of its work in perfecting its 
system of social security and socialized service. It should 
be included in the local Five-Year Plan and annual plan 
to promote and guarantee development of social secu- 
rity. In addition, rural social security work should be 
listed in the management objectives for governments at 
all levels. 


2. Clarify the differences between social security and 
commercial insurance. Rural social security is a type of 
legal insurance; it cannot be interrupted or even replaced 
by commercial insurance. It is essential that the state 
clarify their business relationships through laws and 
regulations, and in addition confirming the division of 
labor and responsibilities of all related departments. 


3. Build a stronger legal system, setting rural social 
security on the path to legalization. This should be done 
first by establishing and perfecting the methods of imple- 
mentation, such specific internal administration matters 
as finance and statistics for rural social security, so that 
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each will become more regular, scientific, and modern- 
ized. Second, formulate and perfect local laws and regu- 
lations. In all places where rural social security is devel- 
oped, the local governments should issue appropriate 
documents, laws, and regulations. In those places which 
are qualified, there should be legislation by the Peoples 
Congress. Third, the State Council should draw up and 
issue “Decisions Concerning Establishment of a Rural 
Social Security System” in the near future. Then, at the 
appropriate time, the State Council or the National 
People’s Congress should legislate “Rules and Regula- 
tions for Rural Social Security,” or “Rural Social Secu- 
rity Laws.” 


4. Establish the necessary departments. China’s rural 
areas have massive land area and huge population, as 
well as complex circumstances. Only through estab- 
lishing appropriate organs will this great task be accom- 
plished. 


5. Give rural social security favorable policies for 
avoiding taxes. One, these should enable employees of 
township enterprises to participate in a system in which 
the enterprises provide a pension subsidy, deducting a 
certain portion of the workers’ wages before taxes. Two, 
pension funds ana administrative service fees which are 
levied by institutions according to regulation should be 
exempted from all taxes. Also, money paid into pension 
funds by peasants from their own funds should be 
exempted from personal income taxes. 


6. Provide the conditions for old-age funds to be 
reserved and increase in value. Amassing funds and 
increasing their value is closely tied to the fate of the 
rural social security system, so the state must formulate 
relevant polices. The state should look into issuing high 
interest, special bonds, in order to ensure the capital 
reserve and value increase; banks should offer interest on 
savings for the same period, and promise to preserve its 
value; the state may plan specific construction projects 
for the old-age insurance capital. 


Problems in Agriculture May Affect Fall Harvest 


93CE0849B Beijing NONGMIN RIBAO in Chinese 
12 Aug 93 p 1 


[Commentary by Li Yongsheng (2621 3057 3932): “A 
Fall-Harvest Message for Both You and Me”’} 


[Text] Just look, 107.89 million tons! Such was the 
historical record set by China in our 1993 summer grain 
output. This gives a breather to the many hardworking 
officials from the center to localities as, during the 
crucial time of increasingly evident inflation in the first 
half of the year, it sends the clear message to vast 
numbers of consumers that: there will be bread. 


But farmers are certainly not breathing any easier, as 
they certainly do not see increased output bringing any 
extra income, with certain localities purchasing only the 
state fixed-quota share of grain, leaving the rest 
unbought, and peasant grain deliveries in a few places 
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being troubled by state protective prices being lower 
than market prices. Such problems are undoubtedly 
dampening peasant production initiative, constantly 
threatening the fall grain output. 


While our bumper summer grain harvest was undeniably 
inseparable from a series of supportive grain-production 
policies put into effect by the State Council at the 
beginning of the year, the selfless devotion of peasants, 
and the work of grass-roots cadres, injustice would have 
reigned without the help of “God.” 


And what about our fall grain harvests? China’s early 
rice planting area was down about 12 million mu from 
1992, meaning an inevitably lower output and, while fall 
grain planting is not yet over, the signs show lower 
output there too. Corn cultivation is down over 7 million 
mu, and the double-season late rice cultivation area will 
also be considerably lower. While you may know that 
these are all high-yield crops, the hidden problems now 
being exposed in our fall grain production are certainly 
warning us not to lower our guard. 


Hidden problem one. Agricultural investment is down. 
Figures from the China Agricultural Capital Goods 
Company Group show chemical fertilizer sales for the 
first five months of 1993 down 23.5 percent from the 
same period in 1992. Sichuan’s first quarter agricultural 
plastic film sales were down 34.1 percent from the same 
period in 1992. Typical survey data show Henan’s 1993 
major fall crops with a topdressing area and volume 
down 40 percent and 50 percent respectively from 1992, 
with wheatfield intercrops having been mostly top- 
dressed by the end of June in past years, but the 
topdressing area by that date down to only 30 percent 
this year. Jilin Province also reports that 1993’s major 
fall crops are severely deficient in fertilization. The truth 
is very simply that in today’s market economy climate, 
who does not keep accounts, and how can farmers afford 
agricultural capital goods whose prices are skyrocketing? 
Farmers simply cannot sustain the losing proposition of 
grain production! 


Hidden problem two. While rainfall and temperatures in 
most areas were more normal during the first half of 
1993, with fall-maturing crop growth fine, rainfall has 
increased since July in the mid- and lower reaches of the 
Chang Jiang (Yangtze River) and the area south, having 
already caused larger agricultural production losses. 
Incomplete statistics for provinces, such as Zhejiang, 
Jiangxi, Hunan, Fujian, and Anhui, show a crop-disaster 
area of over 20 million mu, including more than 2 
million mu that will have no harvest at all. In other 
words, “the heavens” have not been so benevolent in the 
last half of the year. 


Another hidden problem is that fall grain crop growth is 
uneven, with seedlings being essentially deficient. In the 
northeast, the large-scale and sustained low temperatures 
and drought at planting time delayed planting, with early 
field crops and paddy rice sceding periods being about a 
week later than in normal years. In Jilin, the corn rate of 
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emergence was 15 percent on just less than 80 percent of 
the land. In Hebei, over 3 million mu of fall crops did not 
sprout at all, and more than 4 million mu experienced 
uneven emergence. In Sichuan, over 10 million mu of 
already seeded rice paddies are parched due to drought 
and cut-off water, and more than 10 million of the 
province’s 17 million mu of corn did not head up and 
tassel due to summer drought. 


But while there are signs of a lower fall grain yield, this is 
not necessarily overworrisome. If there are not large 
natural disasters in the mid and late seasons, the year’s 
grain supply will not be sharply affected. This is because 
we have reaped successive bumper grain harvests in 
recent years, while grain consumption has not grown 
sharply, leaving state granaries full and no public con- 
cern about ricebowl problems. In another sense, fall 
grain vanety-mix adjustment is also due to market 
changes, which will alleviate variety-mix conflicts in 
consumer demand. 


But the regional imbalance in the reduction of grain 
cultivation area is going to make grain allocation and 
transport more difficult. The larger grain cultivation 
area reduction region in 1993 is mainly in the eastern 
coastal grain-deficient provinces of Zhejiang, Guang- 
dong, and Fujian, with central grain outshipping prov- 
inces, such as Hunan and Hubei, also having cut back 
their grain cultivation areas, which will unavoidably 
exacerbate the conflict between supply and demand 
among grain inshipping and outshipping areas. 


Just look again, 1.65 billion mu! That is the warning line 
set forth by the experts for China’s grain cultivation area. 
Based on our current agricultural productive forces and 
historical experience, successive years of grain cultiva- 
tion area lower than this warning level will bring critical 
grain supply and demand relations, which usually cannot 
be adjusted in just two or three years. As fall grain is 
China’s biggest grain output, how to deal with this 
macroeconomically is a major problem facing our 
leaders and the concerned sectors at all levels. 


Our responsible agricultural department lines are often 
stretched very tightly. They are calling on all areas to 
work harder, by expanding reproduction in rice and 
livestock reserve areas, striving to stabilize double- 
season late rice, and planting more late fall crops, such as 
potatoes, summer corn, and minor food grains other 
than whvat and rice, which call is their duty, meaning 
that they must appeal for the stabilization of the fall 
grain planting area by all means. Meanwhile, striving to 
raise per-unit yields has become the key way to stabilize 
fall grain output, which can be realized through means, 
such as applying the “bumper harvest plan” and the 
“food and clothing project,” applying fertilizer to the soil 
according to prescription, bringing the role of grain bases 
into full play, and better managing mid- and late-season 
fields. 


We are looking forward to a golden fall season. 
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Increase in Peasant Incomes, Farm Prices 
Reported 

93CE0850C Beijing NONGMIN RIBAO in Chinese 
15 Aug 93 p I 


[Article by Lu Yongjian (7773 3057 1696) and Qian 
Feiming (6929 7378 7686): “China’s Rural Residents 
Cash Income Increased 70 Percent During First Half of 
Year”] 


[Text] The latest information from the State Statistical 
Bureau shows all-around development of the country’s 
rural economy during the first half of 1993, the rural 
collective economy improving further. Rural residents’ 
per capita cash income reached 423 yuan. After 
deducting for price increases, the increase was 7 percent 
over the same period in 1992. 


A random survey of 67,000 rural households in 30 
provinces, directly administered municipalities, and 
autonomous regions nationwide shows the main feature 
of this year’s increase in the cash income of rural 
residents to be a fairly rapid increase in income received 
from the collective economy and from township and 
village enterprises. Rural residents’ cash income 
obtained from collectives during the first half of the year 
averaged 56.80 yuan per capita. This is a 26 percent 
increase over the same period in 1992. The rate of 
increase in income obtained from township and village 
enterprises was greatest, increasing 10 yuan or 35.6 
percent over the same period in 1992. 


Another feature of this year’s increase in rural residents’ 
income is an increase in cash income from the sale of 
products. For the first half of the year, rural residents 
cash earnings from the sale of agricultural and sideline 
products averaged 203.30 yuan per capita, up 19 yuan, 
or 10.3 percent, from the same period in 1992. This 
included a cash income of 85.20 yuan from the sale of 
farm products, up 5.4 percent; a cash income of 90.30 
yuan from the sale of livestock products, up 10.5 percent; 
and a respective 17.2 and 18.6 percent increase in cash 
income from the sale of fishing industry and forestry 
products. The rise in prices of agricultural and sideline 
products was an important factor in these increases. 


Agricultural Banks Implement Central Policy 
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[Article by Tang Yuanjie (0781 0955 4814) and Zhao 
Zekun (6392 3419 3824): “The Agricultural Banking 
System Throughout China Is Achieving Macroeconomic 
Regulation and Control Successes”} 


[Text] Summer grain purchasing funds have been 
ensured, savings deposits have increased sharply, 
martk.ed success has been achieved in clearing up illegal 
lending, and full-scale work has begun to reorganize 
self-run companies. 
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China’s agricultural banks and rural credit cooperatives 
are conscientiously carrying out central policy decisions 
on strengthening macroeconomic regulation and control, 
by taking active steps and acting pragmatically to 
achieve marked successes. 


An official from the head office of the Agricultural Bank 
(AB) recently briefed us as follows: Since the National 
Banking Work Conference, the head office system has 
begun with leading bodies to makeover workstyle, by 
going deep into the grass-roots to emphasize implemen- 
tation. The head office has sent out 19 fact-finding 
groups to 19 key provinces (autonomous regions and 
municipalities), to go deep into the grassroots frontlines 
to conduct an almost month-long investigation, study, 
inspection, and promotion. All township branches have 
also sent out to the grass-roots powerful fact-finding and 
working groups to promote work throughout the system. 
In the past month-plus, agricultural banks and credit 
cooperatives at all levels have been earnestly imple- 
menting all reform tasks, particularly by adhering to a 
gradual implementation of Vice Premier Zhu Rongji’s 
proposed “three contract law regulations” for the 
banking system, doing all possible to do a good job of 
providing purchasing funds for summer farm and side- 
line products, and reinforcing the “two preventions and 
one guarantee” work, especially better preventing cases 
of fraud, with new advances having been made on all 
fronts. 


—Fund use priorities have been emphasized. Business 
has been focused on doing a good job of providing 
purchasing funds for summer farm and sideline prod- 
ucts, with all-out efforts having been made to support 
purchasing enterprises in emphasizing the purchasing 
of farm and sideline products, such as summer grain 
and edible oil, which have essentially eliminated the 
IOU phenomenon. Through the joint efforts of all 
throughout the system, we have begun to do a good job 
of managing funds and cash within the system, which 
has ensured smooth purchasing progress. During the 
summer harvest season from May through July, the 
AB granted 49.8 billion yuan in loans for the purchase 
of farm and sideline products. 


—Savings deposits have climbed sharply. Banks and 
cooperatives throughout China have seized the favor- 
able opportunity of the state’s further raising of sav- 
ings interest rates and curbing of illegal fundraising to 
launch widespread and diversified savings publicity 
and competition activities, which have made the 
responsibility mechanisms in organizational deposits 
work sounder, through arousing the initiative of sav- 
ings personnel to attract savings. Meanwhile, they 
have reinforced their business network and improved 
their service quality, which has brought about a sharp 
increase in savings deposits. By 10 August, rural 
savings had reached 550.7 billion yuan, with AB and 
credit cooperative savings deposits up 15.4 billion 
yuan in the 40 days since the end of June, or up 10.7 
billion yuan more than in the same period in 1992. 
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—Definite successes have been achieved in clearing up 
illegal lending, with the AB lending base having been 
clarified, illegal lending having been stopped, and net 
lending effectively having been cut back sharply. The 
head office and branches have all established leading 
groups and administrative bodies to clear up and 
reorganize lending within the business, which has 
provided the organizational guarantee that this task 
will be done well. By 7 August, the lending and 
borrowing bases within the AB throughout China had 
been basically clarified, with some of the illegally 
loaned funds having been inventoried and recouped. 
AB statistics on outflow-inflow balance for the end of 
July show that the outflow balance within the business 
was down a net 7.55 billion yuan in two months. 


—Full-scale work has begun to reorganize self-run banking 
companies and economic entities. The head office’s 
leading group to reorganize banking economic entities 
has begun to inventory all types of companies and 
economic entities run by the AB system, having clarified 
bases and stopped the lending of funds and making of 
new loans to self-run companies and economic entities. 
The illegal funds borrowed by and loans made to self- 
run companies and economic entities are now being 
actively inventoried and returned. Leading AB staffers 
at all levels who had been moonlighting in labor unions 
are essentially no longer doing so. 


Downturn in Sales of Agricultural Supplies 


93CE0850B Beijing NONGMIN RIBAO in Chinese 
5 Aug 93 p I 


[Article by Sun Luwei (1327 7627 1218): “Chinese 
Agricultural Means of Production Group Corporation 
Reports Double Decline in Agricultural Means of Pro- 
duction Sales Enterprises’ Returns During First Half of 
Year” ] 


[Text] The Chinese Agricultural Means of Production 
Group Corporation recently told the news media about 
unprecedented changes in the agricultural means of 
production market situation during 1993. Agricultural 
means of production retail sales nationwide for the first 
half of the year totaled 67.4 billion yuan, an increase of 
only 2.1 percent over the same period in 1992. After 
deducting for price increases, the actual increase was 
negative. Agricultural means of production commodity 
sales were sluggish and agricultural means of production 
enterprise returns declined. 


Between January and June, supply and market coopera- 
tive system purchases, sales, and amounts in inventory 
of chemical fertilizer, agricultural pesticides, and agri- 
cultural plastic nationwide declined, except for the 
amount of agricultural plastic in inventory, which 1s 
greater than in 1992. Commodity sales of agricultural 
means of production enterprises above the county level 
nationwide totaled 40.1 billion yuan, down 12 percent 
from the same period in 1992, and commodity circula- 
tion expenses amounted to 2.7 billion yuan, up 8.6 
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percent over the same period in 1992. Total profit was 
326 million yuan less than during the same period in 
1992, losses increasing 105 million. 


The price of chemical fertilizer, which rose substantially, 
aside, the sale price of agricultural pesticides and agricul- 
tural plastic fell over the same period in 1992. For the 
period January through May, the average nationwide sale 
price of chemical fertilizer was 621.81 yuan per ton, up 
15.4 percent over the same period in 1992. This included 
the tie-in price for urea, which averaged 745.39 yuan per 
ton, up 34.86 percent. The free price of urea averaged 
1,150 yuan, down 6.34 percent. Agricultural pesticides 
cost 11,968 per ton, down 9.19 percent from the same 
period in 1992. Agricultural plastic cost 7,787 yuan per 
ton, down 1.6 percent from the same period in 1992. 


In October 1992, the State Council decided to change 
from the monopoly method to the business method for 
sales of chemical fertilizer, agricultural pesticides, and 
agricultural plastic, i.e., it permitted agricultural means 
of production commodity industries to sell such com- 
modities in excess of state plan procurement. Govern- 
ment agricultural units may also sell them. Today, 
numerous channels for doing business in these goods 
have appeared in agricultural means of production mar- 
kets. Some turmoil has been unavoidable, and the 
decline in government agricultural means of production 
unit sales and the fall off in returns cannot be ignored. 


Analysis of the reasons for the general decline in chem- 
ical fertilizer, agricultural pesticide, and agricultural 
plastic procurement and sales shows several things. First 
is the inability to keep pace with frequent national policy 
readjustments. Second is a decline in peasant purchasing 
power as the cultivated land area decreases. Third is a 
shortage of working capital for agricultural means of 
production commodities, which impairs normal pro- 
curement and sales vigor. Fourth is the impact of diverse 
business channels, which puts agricultural means of 
production units in an unequal competitive position. 


The problem of the overly high price of chemical fertil- 
izer, which has had the greatest adverse effect on agri- 
cultural means of production markets. In October 1992, 
the state uniformly raised the price of both chemical 
fertilizer and the natural gas used to make chemical 
fertilizer. Prices of seven state-controlled parity price 
chemical fertilizer rose 18.25 percent. Urea rose 22.68 
percent. In the wake of the rise in the price of state- 
controlled chemical fertilizer, medium and small chem- 
ical fertilizer producers’ prices also rose. The fertilizer 
price rise hurt peasant purchases. Following the rise in 
the chemical fertilizer price, the government agricultural 
means of production sector had to increase procurement 
fund loans by nearly 4 billion yuan. The agricultural 
means of production business sector’s funds shortage 
inevitably caused a general decline in procurement, 
sales, and inventories. 
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The Chinese Agricultural Means of Production Group 
Corporation believes that agricultural means of produc- 
tion commodity demand may increase in most places 
during the second half of the year. Supply and demand for 
chemical fertilizer, agricultural pesticides, and agricultural 
plastics will be largely balanced; in some areas chemical 
fertilizer for fall sowing will be in short supply, and sales 
should increase somewhat, agricultural means of produc- 
tion commodity markets taking a turn for the better. 


Country Fair Market Grain Price Trends 
93CE0850D Beijing NONGMIN RIBAO in Chinese 
15 Aug 93 p I 


[Article by Third Section, Agricultural Research Center, 
Ministry of Agriculture: “Grain Price Trends During 
July”) 


[Text] During July, the country fair market price of three 
different grains (rice, corn, and wheat) averaged 0.97 
yuan per kilogram, about the same as in June, except for 
the price of wheat, which declined slightly. Prices rose 
7.9 percent since the beginning of the year, including 
different degrees of rise in the price of each kind of grain. 
Prices rose 8.7 percent over the same period in 1992, 
prices of each kind of grain all rising. Specifics about 
different kinds of grain are as follows: 


The average country fair market price of rice was 1.291 
yuan per kilogram, about the same as June prices. This 
was an 11.7 percent increase since the beginning of the 
year, and a 13.6 percent increase over the same period in 
1992. 


The average country fair market price of corn was 0.801 
yuan per kilogram, about the same as in June. This was 
a 7.1 percent increase since the beginning of the year, 
and a 6.4 percent increase over the same period in 1992. 


The average country fair market price of wheat was 
0.817 yuan per kilogram. This was 4.2 percent less than 
in June and 3.2 percent more than at the beginning of the 
year. It was 3.8 percent more than during the same 
period in 1992. 


Guangxi Summer Grain Output 


94CE00070 Nanning GUANGXI RIBAO in Chinese 
10 Aug 93 p 1 


[Summary] Estimated gross output of summer grain in 
Guangxi this year is 8.049 billion kilograms, an increase 
of 110 million kilograms, or 1.42 percent over the same 
period in 1992. 


Guangxi Summer Grain Storage 
94CFE0007L Beijing JINRONG SHIBAO in Chinese 
23 93 pl 


[Summary] As of 31 August, Guangxi had put 
303,670,000 kilograms of summer grain in storage, 


JPRS-CAR-93-076 
18 October 1993 


accounting for 31.63 percent of the 960 million kilo- 
grams contracted. No IOUs were issued to farmers. 


Hebei Autumn Crop Area 
94CE0007M Shijiazhuang HEBEI RIBAO in Chinese 
7 Sep 93 p 1 


[Summary] This autumn the corn area in Hebei Province 
is 30,010,000 mu, an increase of 209,000 mu over 1992. 
The soybean area is 8.51 million mu, an increase of 
330,000 mu. The grain area is 6.82 million mu, an 
increase of 320,000 mu. The oil crop area is 8.15 million 
mu; Output will decline in northern areas due to natural 
disasters, and increase in the central and southern areas. 
The cotton area has decreased nearly one half from 1992, 
but per unit area yield will increase. 


Shandong Cotton Shortages Reported 
94CE0007K Jinan DAZHONG RIBAO in Chinese 
9 Sep 93 p6 


[Summary] This year there is a severe shortage of cotton in 
Shandong Province. Cotton stocks are low, and output has 
decreased due to floods and pests. At present, the textile 
system in Shandong lacks 1.5 million dan of cotton, and 
some enterprises have reduced or stopped production. 
Because cotton shortages are severe, the market price of 
cotton continues to rise, already reaching over 400 yuan 
per dan. Following the increase in cotton procurement 
prices, the market price will increase further. 


July Wholesale Grain Prices in Zhengzhou 
93CEO850F Beijing NONGMIN RIBAO in Chinese 
9 Aug 93 p 1 


[Article by Guo Mingxia (6753 2494 7209): “Corn 
Presses Ahead; Wheat Retreats—Zhengzhou Market 
Grain and Edible Oil July Trading Trends”’] 


[Text] During July, China’s Zhengzhou grain wholesale 
market traded 61,120 tons of grain, edible oil, and 
agricultural sideline products, 2,180 tons less than 
during the previous month. The trading price in July for 
third grade white wheat and standard number | indica 
rice continued to decline. Soybean and mung bean prices 
also began a downturn, corn prices alone continuing to 
rise. Except for wheat, prices of all grains rose greatly 
over the same period in 1992. 


Comparison of prices with the previous month shows a 
1.88 percent decrease for white wheat, a 0.63 percent rise 
for corn, a 0.91 percent decline for soybeans, a 2.80 
percent decline for rice, and a 1.35 percent decline for 
mung beans, Prices of sesame seeds, sub-standard flour, 
and bran were the same as in the previous month. 
Comparison of prices with the same period in 1992 
shows a 3.09 percent drop in the price of grade three 
white wheat, a 28.23 percent rise in the price of corn, a 
40.83 percent rise in the price of peanuts, a 46.0 percent 
rise in the price of mung beans, a 29.82 percent rise in 
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the price of sub-standard flour, and a 20.69 percent rise 
in the price of bran. Clearly, with the exception of corn, 
prices of all other grains fell during July. The price of 
wheat continued to slide as a result of the nationwide 
bumper harvest in 1993 and the ample stocks on hand 
from the past several years. The price of corn rose, 
however, because of domestic and foreign demand as 
well as because the new crop has not yet been harvested. 
The price of corn has risen in a straight line to surpass 
even the price of wheat in July. The price of soybeans has 
begun to turn downward because the supply is more than 
oil and fat processing plants can handle. Forecasts call 
for continued languishing of wheat prices; corn prices 
will also remain where they area (unlikely to either rise 
or fall very greatly), and the downturn in soybean prices 
will not be too great. 


Livestock Industry Output in First Half 1993 
94CE9007P Beijing JINGJI CANKAO BAO in Chinese 
29 Sep 93 p I 


[Summary] According to statistics from 26 provinces, 
municipalities, and regions, in the first half of 1993 meat 
output totaled 15,467,000 tons, an increase of 1,214,000 
tons, or 8.3 percent over the same period in 1992; milk 
output 2,278,000 tons, a 3 percent increase; and egg 
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output 3,908,000 tons, a 6.3 pecent increase. In the first 
half of 1993 there were 361.1 million hogs in stock, an 
increase of 9,048,000, or 2.6 percent, of which sows 
numbered 27,555,000, a 4.6 percent increase, and 
accounted for 7.6 percent of hogs. There were 
93,268,000 cows in stock, a 4 percent increase; lambs 
18709.5 [as published], a 1.8 percent increase; and 
poultry 2.79 billion, a 7.1 percent increase. 


Beginning this year, animal product prices were basically 
deregulated. At the end of June the market price for live 
chickens was 6.9 yuan per kilogram, and the market 
price for eggs was 5.55 yuan per kilogram, increases of 
18.2 percent and 16.4 percent respectively over the same 
period in 1992. 


Although the livestock industry continues to develop, 
some problems are appearing. Piglet prices are declining, 
and hog output faces some trouble. According to statis- 
tics from 20 provinces, at the end of June, the market 
price for piglets was 4.89 yuan per kilogram, a decline of 
0.61 yuan from the same period in 1992. The number of 
sows has declined by 9.3 percent in Shanghai, 11.2 
percent in Zhejiang, and 5.7 percent in Jiangsu. In some 
areas, water, electricity, oil, and transportation expenses 
have gone up, increasing the cost of livestock products. 
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Army Writers Discuss Traditions, Standards 
93CM0436A Beijing WENYI BAO in Chinese 
30 Jul 93 p 2 


[Article by reporters Wu Taichang (0702 3141 2490), He 
Shaojun (6320 4801 0193), and Li Mei (2621 2734): 
“Display Military Units’ Excellent Tradition in Litera- 
ture and Art—lInterview with Military Units on Eve of 
‘August One””] 


[Text] The Chinese People’s Liberation Army [PLA] has 
a glorious career of 66 years, and this armed force has 
also created a literary and art contingent full of fighting 
capacity. In both the war-ridden years and the periods of 
peace and construction, the literary and art workers of its 
units have presented a large amount of excellent spiritual 
food to the era and the people. On the eve of “August 
One” [Army Day], we reporters interviewed the literary 
and art workers of some units in the capital. We felt their 
sense of pride in being members of the people’s armed 
forces. Displaying the excellent tradition of the units in 
literature and art, and presenting to the people more and 
better spiritual food, is the common theme that they 
expressed. 


Writer Yuan Houchun [5913 0624 2504], director of the 
Literature and Art Bureau, Cultural Affairs Department, 
PLA General Political Department, talked about his 
deep feelings following General Secretary Jiang Zemin’s 
instructions that more spiritual food be presented to the 
people. He thinks that the most important reason the 
PLA is invincible and has never been routed is that it has 
comparatively abundant high-quality spiritual food. He 
said: “In ancient and modern times, in China and 
abroad, there has rarely been seen an armed force with 
such a strict, powerful political and ideological work 
system; and there has never been seen such an armed 
force which from the war years to the periods of peace, 
' from first to last has maintained such a perfect, dynamic, 
deeply respected and loved contingent of specialist 
writers, writers and artists. They produce spiritual fodd 
for the armed forces.” Although the tide of the market 
economy has influenced literature and art many times, 
Yuan Houchun told us that since the beginning of this 
year all specialized artistic performing troupes in the 
PLA, in accordance with the instructions of the Military 
Commission and the PLA General Political Department, 
have gone to the basic level units, particularly in the 
outlying areas and in the areas where conditions are 
hardest, to give performances. The arduous struggle of 
the basic-level officers and men, their spirit of unselfish 
giving, and their hunger for culture extremely touched 
the performers. Many of the songs sung together by the 
performers and the audience were sung with tears 
flowing at the finish. Thus, the performers no longer 
have a sense of psychological imbalance and loss; they 
have found their own value and that of art, and have also 
found the direction and theme of artistic creation and 
service. Yuan Houchun said with full confidence: “In 
reform and opening up to the outside world and in the 
spring tide of the market economy, people need the 
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loftiness of ideals and depth of dignity, need rousing 
bugle calls and drumbeats—the special mission of the 
armed forces. The people have natural and social 
demands for literature and art, and always have a high 
degree of identity with it. Literary and art workers in the 
armed forces have the responsibility to march in front, as 
if fighting in a battle or fighting natural disasters and 
emergencies.” 


Old p!aywmght Hu Ke [5170 0608] talked to us about his 
study of Comrade Jiang Zemin’s instructions on the 
issue of literature and art. He said: “With regard to the 
direction of literature and art for serving the people and 
for serving socialism—the so-called ‘two for’s’—all com- 
rades in literary and art circles make verbal praise, but 
then act quite differently. Many comrades really follow 
the ‘two for’s’ direction and earnestly practice what they 
advocate. However, there are also people who only make 
literature and art their own tool and do not consider the 
needs of the masses, or only regard literature and art as 
‘play,’ or straightforwardly use literature and art to make 
money and seek profit, and do not consider the social 
effects; such a ‘direction’ is really very different. In 
today’s great advance to build socialism with Chinese 
characteristics, every writer and artist, if he does not just 
verbally praise the ‘two for’s, cannot but consider how 
to make his own contribution to building a socialist 
spiritual civilization. The recent instructions of Com- 
rade Jiang Zemin’s, I feel, precisely explain the profound 
in simple terms, pointing out the basic content under the 
conditions of today’s reform and opening up to the 
outside world and the establishment of the socialist 
market economy and of persisting in the direction of the 
‘two for’s’ in literature and art. It is concise and compre- 
hensive, both stressing today’s historical mission in 
literature and art and stressing the many functions of 
literature and art, preventing the emergence of narrow 
understanding. In this respect, we have really taken too 
many detours.” Finally, Hu Ke said to us reporters: “On 
the eve of the 65th anniversary of the founding of the 
PLA, I cannot help thinking of the words of the army 
song ‘If we keep in step we can be victorious.’ I hope 
everybody can, through study, use Comrade Jiang 
Zemin’s instructions to unify our understanding, thus 
allowing our literary and art creations to keep in step 
under the guidance of the ‘two for’s.”” 


The army’s literary and art workers must create more 
and better spiritual food, and should display the excel- 
lent tradition in literature and art. Writer Zhao Jing 
[6392 7528] is the deputy commandant of the PLA Art 
College, and he has deep feelings in this regard. He told 
us reporters that the college pays a high degree of 
attention to the strengthening of education on traditions. 
He said: “When a student enters the college his first 
lesson is on the excellent cultural tradition of the nation, 
particularly the good tradition of the people’s armed 
forces and their literary and art work. We cannot blame 
the young people for not stressing and not wanting 
tradition. First of all, they do not understand tradition. 
Some writers who have a little reputation in society 
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know very little about the nation’s cultural legacy. There- 
fore, to display traditions we must give traditions to 
them. On this point, there is a great difference between 
whether we explain them or stress them. We must 
educate the younger generation of literary and art 
workers, make the creation of literary and art works an 
undertaking to engage in and not just a means of seeking 
individual interests; and we must vigorously publicize 
the sense of historical mission of literary and art workers 
and their sense of responsibility to the times.” 


In cornection with his own work, commentator Huang 
Guozhu [7806 0948 2691] recently consulted a large 
amount of historical materials pertaining to the military 
forces. He has a very deep of the army’s 
fine traditions. He said: “With regard to the PLA, with 
its 66-year history, not only are there political and 
military traditions; there are also longstanding literary 
and art traditions. Traditions are the soul of the armed 
forces, and, with the development of the socialist com- 
modity economy, traditions face a stern test and chal- 
lenge. How to maintain and display the armys’ fine 
traditions in the new situation is a new question worthy 
of conscientious study. I feel that the army’s fine literary 
and art traditions can be maintained. Our units have 
strong leadership, and have a solid literary and art 
contingent, the political quality and professional quality 
of which are fairly high. We should be confident that if 
we maintain these traditions and use them to constantly 
develop, the future will be promising.” 


Commentator Ding Linyi [0002 5259 0001] briefed us 
on the current situation with regard to military literary 
and art works. He said: “Since the nineties began, a 
considerable part of the writers and artists in the units, 
guarding the ideological and art front, have been 
working seriously and hard. For example, the artists of 
the Television Play-Making Center of the PLA Navy 
Political Department, with one hand grasping historical 
themes and with the other hand grasping the armys’ 
realistic themes, have produced a number of high-quality 
special topic films and television plays that have drawn 
a strong response inside and outside the PLA. Among the 
reportage literature writers are Wang Zongren [3769 
1350 0088], whose Qinghai-Tibet Scenery Line portrays 
with deep feeling the officers and men on the plateau, 
and Li Mingsheng [2621 7686 3932], whose Risky 
Launch Under Australian Stars, which enthusiastically 
set traditions for contemporary military men in the field 
of high science and technology, have been warmly wel- 
comed by readers inside and outside the PLA. Novelists 
of three generations—young, mid and old—like 
Ye Nan [0673 2809], Han Jingting [7281 7234 7200}, 
Zhang Tingzhu [1728 1694 4554], Zhou Tao [0719 
3417], Zhu Sujin [2612 5685 6651], Yan Lianke [7022 
6647 4430], and Lu Yingmo [7120 4481 1075], have 
plied their pens indefatigably; in recent years a lot of 
excellent works by them have been published. Drum- 
ming up and calling for hard work is the general trend for 
the motherland’s reform and opening up to the outside 
world. Enthusiastically eulogizing the progressive 
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nature, spirit of giving, and substantial ideals of contem- 
porary military men has changed the awareness and 
consciousness of many army writers and artists.” 


During the interview, everybody deeply expressed their 
feelings that the army is a great crucible of the revolution 
and also a place with plenty of scope for talented people. 
The young dance artist Zhang Jigang [1728 4949 0474], 
who spent more than two years in the army, deeply 
cherishes the Liberation Army soldiers. He said that the 
military men’s spirit of unselfish giving is extremely hard 
to come by. This era calls for the appearance of works 
that euologize the soldier’s unselfish spirit of giving. 
Zhang Jigang is rooted in the soil of popular dance, and 
he choreographed and directed a number of dances that 
have evoked widespread repercussions, such as “Yellow 
Loess” and “Wax Printing Woman.” After coming to the 
army he was determined to find the best form of dance to 
reflect the image of the Chinese military man. The 
“Military Spirit,” which he choreographed and directed, 
with its original composition and lofty theme received 
widespread favorable comment. He said: “My new topic 
is dance that portrays the lofty spirit of the Chinese 
military man in the world.” 


Playwright Zhou Zhentian [6650 2182 1131] over the 
past several years has led comrades of the Television 
Play-Making Center of the PLA Navy Political Depart- 
ment in creating a number of television plays and 
television films that have been well received. When 
talking about his own understanding of artistic creation, 
he said: “As a person with practice in playwriting, I hope 
to make some more explorations. However, no matter 
how the exploration goes, patriotism and revolutionary 
heroism—this theme—will never be cast aside. Provided 
you come from life and respect life, it may be affirmed 
that you will not depart from patriotism and revolu- 
tionary heroism. The history and the present situation of 
the armed forces have determined this point, and it is 
also a point that we should first of all make clear in 
ideology. In the specific act of creation, I strive to win 
over the audience, but I do not pander to it. In selecting 
material and in seeking a vehicle, I value the audience’s 
psychology and habits in viewing and admiring; in the 
fine arts and in culture, there are certain explorations 
and I go my own way. After two years of preparation, 
shooting has begun on the long television play “Tide 
Rising and Tide Ebbing,’ made in coopertion with the 
Central Television Station. In this television play, we 
want to integrate, more harmoniously, enjoyment and 
recreation with the display of the noble sentiments of 
military men and with socialism’s concept of value.” 
Zhou Zhentian added that the creators of military art 
and literature should be aware of the mission and 
responsiblity they have undertaken. Through their own 
works they should enable people to better understand 
our armed forces and love our military men more. 
Speaking in this sense, there should be a great improve- 
ment, both in quantity and quality, in military literature 
and art, he concluded. 
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Not long ago, writer Cheng Butao [4453 2975 3447] went 
to a border defense company to learn from personal 
experience about life there; the new demands for culture 
made by the basic-level officers and men for culture 
deeply touched him. He said: “The radical changes in the 
social environment have provided the writers in our 
army an extremely good moment for creation. What is 
regrettable is that in these years, although new writers 
have appeared in large numbers in our army, not many 
of them have written works that address the vicissitudes 
of the times and the changes in the barracks. It cannot be 
denied that, under the pounding of the spring tide of 
commodities, the writers in our units have become 
impetuous; they cannot bear loneliness and it is impos- 
sible and undesirable for them to get deeply involved in 
today’s drastically changing life. They give excessive 
consideration to their own situation in life and lose sight 
of the mission ard responsibility they have undertaken. 
In itself the military man’s profession by definition 
entails giving and sacrifice. Even more, the present 
remuneration given writers in our units is not considered 
low compared to the average standard of living of the 
people in the country as a whole. Therefore, it is not 
outdated—and never will be outdated—to stress that 
army writers should have a sense of mission and a sense 
of responsibility; In this respect, we now seem to be 
stressing this a little less. I feel that the truly accom- 
plished writer will not be shortsighted. I expect that the 
army writers will clearly realize their own responsibility 
and mission, and create high-level works that truly suit 
our times.” 


Commentator Zhang Xinan [1728 6007 0589] said that 
to give people the best spiritual food, the ones who create 
the spiritual food must themselves be really up to the 
mark. He feels that there is now a particular need, in 
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army literary and art work, to stress the excellent tradi- 
tion of getting close to the soldiers and to the barracks. 
We must not be infatuated with the noisy, bustling 
metropolitan life; rather we should settle down and 
move toward the barracks and soldiers, after which we 
can write good works. 


Painter Dong Chensheng [5516 6591 3932] worries 
about the current slump in military paintings. He thinks 
that the army has an armed contingent of painters, and 
that the armys’ rich life provides a vast domain for 
military themes. He hopes that the leadership depart- 
ments will play closer attention to and cultivate the 
creation of military paintings. 


Reportage literature writer Ceng Fanhua [2582 0416 
5478] said that we must keep in mind the barracks life, 
which is in synchronization with the entire era; keep in 
mind the new psychology and new emotions of military 
men in the new era; and make those who give them- 
selves, and who take infinite pains and quietly struggle 
for the cause of modernization, the protagonists in our 
works. Reportage literature writer Yin Weixing [1438 
5898 2502] recently became the deputy manager of a 
company. When receiving us for an interview, he said 
that he hopes his practice of “going to sea” [going into 
business] will give him a new grasp of the new era, and 
make him more prepared in a down-to-earth manner for 
future creations. 


We reporters went to a hospital to visit the old writer 
Zhu Chunyu [4281 2504 7183]. Even though he is 
afflicted with a lingering disease, Zhu Chunyu constantly 
bears in mind the pen in his hand, and he wants to 
continue to create better works. Time and again he 
expressed this frame of mind to us. 


f 
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CENTRAL-SOUTH REGION 


Henan Fditorial Advocates Reform, Pioneer Work 


93CM0451A Zhengzhou HENAN RIBAO in Chinese 
6 Aug 93 p I 


[Editorial: “Start an Enterprise Through Arduous Effort 
and Open Up a Path for Progress’’} 


[Text] The Seventh Plenary Session of the Fifth Henan 
Provincial CPC Committee conducted in-depth analysis 
of current situation, conscientiously summarized current 
econo:nic work, and urged all party members and cadres 
as well as the broad masses of people throughout the 
province to carry forward the pioneering spirit of the 
new period advocated by Comrade Jiang Zemin, to solve 
the contradictions and problems arising in current eco- 
nomic work, and to develop the excellent situation. The 
pioneering spirit of the new period was summarized by 
Comrade Jiang Zemin into 64 characters, using incisive 
and profound languages. We must study them thor- 
oughly and practice them earnestly. 


Liberating the people’s minds and seeking truth from 
facts are the key and essence of the pioneering spirit. To 
do pioneer work, we must first of all make new changes 
in the way of thinking and concept. This is especially 
important to Henan Province. Without a liberated mind 
and updated concepts to help adapt our thinking to the 
new situation of socialist market economy, we cannot 
begin to talk about pioneer work. We should strive to 
arm ourselves with Comrade Deng Xiaoping’s theory on 
building Chinese-style socialsm, use this theory as a 
guide to study new situations and solve new problems, 
firmly combine the theory of liberating the people’s 
minds with seeking truth from facts, and use the high 
revolutionary enthusiam and the scientific attitude of 
seeking truth from facts to fight for all progress and 
achievements attainable through efforts. 


To overcome difficulties on the road of reform, we need 
to rely on reform. Regarding the contradictions and 
problems arising in current economic life, we must apply 
new thinking and new methods to find a way out by 
accelerating the process of transition from old to new 
systems. This requires that the broad masses of cadres 
and people be determined to carry out reform, vigor- 
ously explore in practice, and dare to blaze new trails. To 
establish a system of socialist market economy and build 
China into a strong, prosperous, democratic, civilized, 
and modernized socialist country, we will encounter all 
kinds of difficulties, risks, and obstacles and probably 
even complications and frustrations. This requires that 
pioneers have high morale and an indomitable spirit and 
firmly march toward set goals. 


Developing the pioneering spirit requires that we adopt 
correct ideal, belief, outlook on life, and concept of 
value. It requires that we be highly career minded and 
highly responsible. It requires that we have the spirit of 
devoting ourselves to lofty ideals. With the encourage- 
ment and stimulation of lofty ideals, we will be able to 
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overcome interference, break through barriers, and 
devote our body and mind to the cause of building 
Chinese-style socialism. 


Compared to the pioneering spirit of the new period, 
there are some unhealthy tendencies, and some are fairly 
serious. For instance, some people are happy about little 
progress and content for small achievements. As long as 
they can accomplish something, no matter how small, 
and as long as they are moving forward, no matter how 
slowly, they are satisfied. They lack courage, insight, and 
the boldness of vision for accomplishing anything big. 
When they have problems and setbacks, they will be 
depressed and quick to complain instead of using their 
brains to think of a solution. All they do is to wait 
passively for their superiors to think of an idea or 
method and hand it to them. In order to record official 
achievements, some people are eager for quick success 
and instant benefits. They engage in shoft-term activities 
and hanker after formalism and flourishes. Some even 
worship money, seek ease and comfort, engage in extrav- 
agance and waste, use positions to seek personal gains, 
and practice money-power trade. All this hinders pioneer 
work and progress and must be conscientiously resolved. 


Henan is a land irrigated with the blood of revolutionary 
martyrs. Henan people boast the glorious tradition of 
starting an enterprise through arduous efforts. The great 
land of the Central Plains has many advanced models in 
this regard. Lin County is one of them. Located in 
remote impoverished mountain areas and in the spirit of 
self-reliance, hard work, self-improvement through 
unceasing efforts, pioneer, trail blazing, solid work 
through united efforts, and selfless devotion, the people 
of Lin County composed a brilliant trilogy. In the 1960's, 
they built a world famous Milky Way on earth—the Red 
Flag Canal. In the 1980's, they organized 100,000 people 
to travel across the Taihang mountain to be in the 
limelight by building market places throughout the 
nation. Today full of pride and enthusiasm, they are 
marching toward the goal of industrialization and a 
comfortable life. The content of the “Red Flag Canai” 
has been continously enriched during the movement of 
material and ideological progress. It is an embodiment of 
the pioneering spirit of the new period advocated by 
Comrade Jiang Zemin. It has combined the spirit of fine 
tradition represented by the Red Flag canal with the 
contemporary awareness of reform and opening up and 
reflected in a concentrated manner the ideological style 
and features of the people of the central plains in the new 
period. 


Let us learn from the people of Lin county, develop the 
great pioneer spirit, liberate our minds, do solid work, 
and seize the opportunity to accelerate development and 
reap another, greater victory on the journey to unity, 
progress, and the revitalization of Henan. 
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KMT Press Conference Called ‘Ostentatious’ 


93CM0491A Taipei TZULI WANPAO in Chinese 
23 Aug 93 p 2 


[Article by Lin Chung-cheng (2651 1813 2973), research 
fellow, Social Science Research Institute, Chinese 
Academy of Sciences, also member of the Chengshe 
Society: ““Nonsense Talk by the Vice Chairmen”] 


[Excerpt] At the press conference of the “groups of vice 
chairmen,” Hau Pei-tsun [6787 2672 2625], spiritual 
leader of the nonmainstream faction and second vice 
chairman of the Kuomintang [KMT], said: “As long as I 
have been in the party, I have only known to do my duty; 
I have never striven for power or for a position of 
power...” If that were really true, why had there been the 
Lee-Hau struggle going on for such a long time within the 
KMT? Another vice chairman, a guardian of “the chas- 
tity of Ceasar’s wife,” Lin Yang-kang [2651 3152 3263] 
had been for many years head of the Judicial Yuan, but 
had never attended to his proper job of reforming the 
judicial system, but had rather been dreaming all day 
about becoming president. In every power struggle he 
simply had to show himself off, but he was also overfas- 
tidious in the use and interpretation of words. He 
excelled in copiously expounding humanitarianism, 
righteousness, and morality in his Taiwanese-accented 
“standard Chinese.” This time, we don’t know how 
much humanitarianism, righteousness, and morality he 
had to expound to be installed as vice chairman, but he 
will not have failed, of course, to peddle his famous 
saying: “Never greedy, never demanding, but also never 
refusing.” However, there are many more of Lin Yang- 
kang’s famous sayings. He once wanted Yo “put the 
‘behind-the-bars business’ out of business within three 
months.” He has also made affirmative statements in 
favor of the martial law system, saying “martial law was 
after all implemented to merely two or three percent.”’ At 
’ the time when he had joined the “oust Lee movement,” 
his slogan had been “I will be candidate but will not 
campaign.” He countered the charges that the judicial 
practice is not fair by saying “the judicial system is like 
Ceas“r’s wife; it is beyond suspicion.” But in violation of 
the constitutional principle of judicial independence, he 
himself, in his capacity of members of the Standing 
Committee of the KMT Central Committee, has “slept 
with Ceasar’s wife” for five years. About becoming vice 
chairman this time, he said: “It was rather unexpected 
for me to be named vice chairman... I have never 
thought of that.” That this man, who has had the 
ambition to replace President Lee Teng-hui and who had 
fought many times with Lee Teng-hui over just this 
matter, would now have the nerve to say, “being vice 
chairman means sharing the chairman’s anxieties, 
sharing his labor, but not aspiring to (fighting for) his 
power.” The KMT oldsters have still not changed their 
evil ways, fondness of feigning saintliness and playing 
the role of sages, pouring forth false humanitarianism 
and false righteousness, and camouflaging one’s own 
wild political ambitions. The other two vice chairmen at 
the conference said little, but had also nothing serious to 
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say, and really only played the roles, by their numbers 
and lending their names, as such was forced upon them. 


The purely ostentatious show performed by the group of 
vice chairmen became clearly exposed; the spirit of the 
narrow nationalism of the old KMT was still refusing to 
depart. The second vice chairman, Hau, loudly pro- 
claimed: “The 21st century will soon arrive, and it is 
generally acknowledged that the 21st century will be the 
century of the Chinese (7).”” In the past, we have often 
heard these people say: ““The 20th century is the century 
of the Chinese,” but now that the 20th century will soon 
be over, these people will have to announce instead that 
the 21st century will be the century of the Chinese. 
Hearing it for the first time, it sounds like a patriotic 
slogan, but this term has not only a hidden meaning of 
racial hegemonism, but is also breeding ground for 
fascist ideology. As these words have come from the 
mouth of the spiritual leader of the nonmainstream 
faction, we can easily imagine why they are not resigning 
themselves to be an island people, but energetically 
proposing unification of China. However, the world is 
after all there for all races, and the most important thing 
is to preserve peace. Judging by the daydreams expressed 
by the vice chairman, it will still be a long way for the 
KMT to relinquish the devilish curse of nationalism and 
immaturity. 


Party Delegates Make ‘Strange’ Remarks 


93CM0491B Taipei TZULI WANPAO in Chinese 
21 Aug 93 p 3 


[By correspondent Li Chi-kuang (2621 1323 0342): 
“How Ridiculous: Party Delegates Seem To Be Unaware 
What Year of the Republic We Are Now In”] 


[Excerpt] The 14th Kuomintang [KMT] National Con- 
gress decided, because of the many matters that have to 
be attended, to hold national congresses every two years, 
so as to allow all matters to be discussed, and to have the 
opinions of basic-level party members fully aired. How- 
ever, judging by all the absurdities they gave forth, they 
would have better helped the image of the party if they 
would have made less of a show of themselves! 


Delegate Lu Chin-fang [0712 6651 2455], at the time of 
group-divided hearings, spoke out on everything he 
knew and spoke freely and without reserve. He believed 
that at election time, the KMT and the Democratic 
Progressive Party [DPP] were both buying votes, but 
since all of the KMT were supposed to be “nice guys,” 
the judicial organs took particulariy the KMT candidates 
under the knife. Sine the party had requested some 
peuple (to buy votes), it would only be right that the 
party should bear responsibility for the consequences 
suffered by these people. One should therefore “talk 
things over” and get the judicial organs to consent to 
“settle matters” for those people who had bought votes 
for the KMT. On hearing such talk, one wonders whether 
to laugh or cry. 
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The KMT has much income from party-run production, 
and party members have demanded that profits from 
party industries be shared out to basic-level party mem- 
bers, or that party members should be taken care of in 
the same way that the government looks after war 
veterans. This alone would buy the loyalty of party 
members, who would otherwise have no benefits to look 
forward to, and would all drift away. Collecting party 
membership fees is very troublesome. When the small 
team bosses press party members to pay membership 
fees, they may get membership cards thrown back at 
them. [t would therefore be best to prescribe that “rich 
people” and those who want to be elected pay a few 
millions more. The delegates make it abundantly clear 
that they don’t want to “sacrifice favors” aid not “be 
favored with sacrifices.” 


Utterances by other types of delegates makes people 
wonder what things have come to, these days. Liang 
Su-jung [2733 5126 2051], a valiant general of the 
non-mainstream faction, is most determinedly against 
recognizing “two political entities,” because there is only 
one political entity, and that is the Republic of China. As 
to Communist China, that is still a “clique of rebels.” 
The fact that CPC general secretary Jiang Zemin con- 
gratulated Lee Teng-hui on his reelection as chairman of 
the KMT, the party delegates did recognize this as a 
goodwill gesture and thought the KMT should immedi- 
ately consider “party-to-party” discussions. 


Some delegates were afraid to have the KMT go on 
shouting for unification, while actually wanting indepen- 
dent Taiwan to go on further, and are therefore keen to 
zealously pursue the grand task of unification. Overseas 
delegate Yen Hui-jun [1693 1920 0689] queried why the 
Guidelines for National Unification only mention “prior 
to unification,” and “why the party has no proposals and 
10 clearly outlined plans for the time after unification?” 
Yen Hui-jun’s question has been “in the works” for 
several decades; could the answer perhaps be found at 
the “Recovery of the Mainland Planning Committee,” 
which has already been abolished? 


Huang Fu-hsing’s [7806 1788 5281] man Ho Chi-heng 
[0149 1323 5899] does not consider the DPP an oppo- 
sition party, because the DPP advocates independence 
for Taiwan, and does not qualify as a party of “loyal 
opposition.” But if it is not opposition party, what is it to 
be called? It is to be called “hostile party.””, However, Ho 
Chi-heng indeed proposes that the KMT and the CPC 
should engage in party-to-party negotiations! 


Some party delegates are afraid that elimination of the 
word “revolutionary” from the party statute must wait 
until China is united. Only then could the KMT consider 
to have really achieved its task of revolution, which it 
has to this day not yet achieved. Overseas delegate Pao 
I-le [7637 4135 0519] also said, eliminating the word 
“revolutionary” would mean that the KMT relinquishes 
its historical responsibility toward China. In their termi- 
nology the word “revolutionary” has a most significant 
meaning. 
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Of course, these were not the only blunders. The delegate 
of Taipei Municipality, Lin Jih-tien [2651 2480 3944}, 
proposed to nominate two vice chairmen, because in a 
pluralistic society the political “‘spoils’’ must be equally 
shared. Hu Wu-jen [5170 2976 0088], an “original” 
Taiwanese, opposed setting up any vice chairmen, 
because the KMT is like a family, and there is only one 
“grandpa” and no “vice grandpa” in a family. Pan 
Chin-tsung [3382 6855 1350] proposed that “patriotic 
educaiion” and “historical education” should also be 
strengthened. The government allocates every year a 
large amount as veterans welfare expenditure, but that 
sum is not spent for basic-level veterans, a matter that 
really has to be rectified. Delegate Huang Fu-hsing, on 
the other hand, wants a Veterans Welfare Law to be 
draw: up. Numerous other strange ideas were voiced. 


Mainland Affairs New Vice Chairman Profiled 


93CM0491C Taipei TZULI WANPAO in Chinese 
15 Aug 93 p 4 


[By own correspondent Chang Ming-hsien (!728 2494 
6343): “Chiao Jen-ho (3542 0088 0735) Has an ‘Old 
Daddy’ Style”’] 


[Excerpts] Last week Sunday, at the Patriotic League 
symposium, the vice chairman of the Mainland Affairs 
Council and Chiao Jen-ho [3542 0088 0735] ruthlessly 
criticized the New KMT Alliance, and the people of the 
New Alliance would not take it and replied equally 
abusively, which led to ripples of abuse going back and 
forth on the political stage. However, when the new 
alliance people later inaugurated the New Party, the 
storm subsided, and did not rise up anymore to great 
strength. 


Chiao Jen-ho, on that occasion, accused the new alliance 
of being “wolves biting the shepherd,” and “‘wanting to 
bite off the nipples that reared them and break the neck 
of the KMT.” None of the members of the new alliance 
would take that lying down, and Li Sheng-feng [2621 
0524 1496] made fun of Chiao as “‘errand-boy running 
for Lee Teng-hui, but running too fast.” Yu Mu-ming 
[6735 1612 2494], who was also a member of the 
Patriotic League, said that he had all along known that 
the mainstream faction would fire back, but what sur- 
prised him was that it came from the mouth of Chiao 
Jen-ho. There were also some people who gave veiled 
hints that Chiao would soon be promoted to higher 
office. 


Actually, Chiao Jen-ho and the members of the new 
alliance have been reared, so to say, on the milk of the 
KMT, and have held, again so to say, the same milk 
bottle. Chiao is a second generation mainlander. In the 
1970’s he had gone to the United States to study and 
joined the Patriotic League and to this day still considers 
himself on the right wing of the KMT, with a political 
ideology that leans toward conservatism. The course of 
his development was similar to that of the members of 
the new alliance; they all have come out from the same 
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mould. It is for this reason that Chiao Jen-ho’s criticism 
appears so utterly peculiar and was felt so unbearable by 
the new alliance. 


Chiao Jen-ho’s autobiopraphy had appeared in newspa- 
pers. He was born 1948 in Hangzhou, the Jenho County 
of ancient times, thus his personal name Jen-ho. His 
father, Chiao Pei-shu [3542 3099 2885], had all his life 
been in the judicial service, at one time serving as 
presiding prosecutor in the supreme procuratorate. He 
had been an honest, incorruptible, and strictly moral 
person, handling his cases without regard for. party 
affiliations. People called him “iron man of the judi- 
ciary,” and any persuasive talker who wanted to “con- 
cern himself’ with the facts of a case would be absolutely 
refused entry to Chiao Pei-shu’s house and chased away. 
Chiao Jen-ho’s mother had graduated from the philos- 
ophy department of Beijing University and, after coming 
to Taiwan, had taught middle-school Chinese. His par- 
ents had a great influence on Chiao. His moral temper- 
ament, sometimes bordering on stubbornness, he has 
from his father, and his love of Chinese opera shows the 
influence of his mother; even today he is still able to 
perform on stage. The foundation of his knowledge of 
the Chinese national literature was laid in his younger 
years by his mother’s untiring teaching. When Lee Teng- 
hui became acting president in 1988, Chiao was 
instructed, in the face of the crisis of those days, to 
compose the proclamation “To My Fellow Country- 
men,” which was highly appreciated by President Lee, 
who then promoied him to head the office in charge of 
confidential matters. In 1990, the office of the president 
established the office of the spokesman, and Chiao then 
became simultaneously secretary of that office. In the 
past, many of President Lee’s public statements have 
been edited by Chiao. 


Moreover, because of the character of his father’s work, 
_ Chiao Jen-ho spent much of his early years in Hsinchu 
and Taichung. Compared with the special surroundings 
in which to grow up, that other mainlanders of influence 
had created in special districts, the world of Chiao 
Jen-ho outside of such a fenced-in existence obviously 
allowed for much more contacts. As a consequence he is 
one of the few among his age group of mainlanders who 
is fluent in Taiwanese. Once he did propaganda for the 
“Friendship Stations,” speaking in Taiwanese from a 
propaganda car. At President Lee’s social dinners with 
the “Eight Oldsters of Taiwan,”’ Chiao was the only one 
who as a mainlander was charged with taking records. 


Chiao Jen-ho was always remembering old friends, and 
he still keeps contacts with his middle school teacher and 
his children. He has by now for many years been Presi- 
dent Lee’s personal subordinate, and he therefore under- 
stands Lee Teng-hui better than any outsider. In the last 
five years, when Lee Teng-hui has been the target of 
much criticism from various quarters, Chiao Jen-ho has 
formed his own opinions on some of Lee Teng-hui’s 
shortcomings, but he is strongly affirmative with regard 
to the overall performance of Lee as president. There- 
fore, whenever he hears anyone criticize Lee Teng-hui, 
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and the criticism is justified, he will not try to cover up. 
Only if the criticism is ill-founded, he will put things 
right. Because of his sincere behavior and gentlemanly 
ways, he has been able, on the whole, during his time as 
spokesman for the president’s office, to maintain good 
mutual relations with the press corps, who are so difficult 
to handle. 


Already in his youth, Chiao Jen-ho has had some glo- 
rious times. At middle school, he was a frequent partic- 
ipant in debating competitions, in which he came out the 
champion many times. During his studies at the former 
Culture College, he was a member of the school’s 
debating club, where senator Hung Hsiu-chu [3163 4423 
2691] used to be his classmate and teammate. When he 
was 27, he became chief student counselor at the Culture 
College, at that time the youngest student counselor in 
the country. One may well say, he was enjoying success 
at a young age. He was evidently very talented, but he 
never imagined he would so soon have to turn a somer- 
sault and take a big fall from the zenith of his career. 


In those days his fervent wish was to convert the 
Culture College into a university, an aim which he 
pursued with much energy, using the power of the 
press, and in 1980 he finally did get the Ministry of 
Education’s consent to the change. At the same time he 
made a verbal arrangement with Lin Feng-cheng [2651 
0023 2973], the then magistrate of Taipei county, to 
get a plot of land in the Three Gorges region. This 
string of actions arousd the suspicion and jealousy of 
Pan Wei-ho [3382 4/50 0735], who then had him 
squeezed out from the Culture University. 


After leaving Culture University, Chiao Jen-ho was 
unemployed and stayed at home for quite a few months. 
The setback that he suffered at that time gave him a 
deeper understanding of the complexity of human rela- 
tions. Later he received support from Tsui Teh-li [1508 
1795 4409], a party member of the older generation, who 
had also been headmaster when Chiao attended school. 
Tsui had Chiao appointed head of the secretariat in the 
Revolutionary Practice Institute. There, he came to 
know and earned the appreciation of Ma Chi-chuang 
[7456 4764 1104], chief secretary in the president’s 
office, and in this way he got into the president’s office. 
There, he worked and improved himself under Chang 
Tsu-i [1728 4371 6095], assistant chief secretary in the 
president’s office, who was called the “literary support” 
of Chiang Ching-kuo. 


From his downfall to his resurrection, Chiao Jen-ho was 
all the time completely nurtured by the KMT. His 
psychological ties to the KMT are therefore inseparable, 
and he has a deep knowledge and high expectations of 
the party. 


During his employment in the president’s office, he held 
somewhat different opinions from those of the president 
with regard to the reform of the KMT, and the two often 
argued about it face to face. At one time, President Lee 
called for him to discuss the matter of factions within the 
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party. The two argued heatedly behind closed doors until 
both were red in the face, and both raised their voices, to 
the great anxiety of the guards standing outside the 
president’s office. 


Chiao Jen-ho is a member of long standing of the 
Patriotic League, but after Lee assumed the presidency, 
the league developed into an anti-Lee arena for non- 
mainstream activities, but Chiao Jen-ho took no excep- 
tion to that and continued as before in Patriotic League 
activities. President Lee too did not ask Chiao that he 
distance himself from the league. Unexpectedly, last 
week Sunday, Chiao provoked a dispute. He expressed 
his rightist, conservative, almost ultraconservative ide- 
ology, which was obviously inconsistent with the role of 
a mainstreamer, as which the outside world had stamped 
him. For this reason some people called him an uncon- 
ventional and self-indulgent old-style intellectual. 


However, all along he had never disapproved of the 
conduct of the older generation of party members who 
are nonmainstreamers and of the members of the new 
alliance, until the new alliance started to shout for 
destruction of the party and recreation of the party. It 
was then that Chiao Jen-ho’s original positive assess- 
ment of them, as being intent on reform, was completely 
shattered. He accused the nonmainstreamers of being 
fond of using the “political fighting techniques” of the 
KMT of “drawing in one faction and hitting out at 
another,” in conducting power struggle. He resented 
most that the mainlander politicians in the party always 
took politicians from their own province as models, and 
then again employed all kinds of illusory, morality- 
spiced political language to give their own struggle the 
appearance of rationality. This amounts to using a 
sheep’s skin as camouflage for the power struggle of a 
rapacious wolf. 


When some participants at last week Sunday’s sympo- 
sium shouted “down with Lee Teng-hui,” Chiao Jen-ho 
could not restrain himself and angrily stood up in 
Opposition. 


Chiao Jen-ho’s political aspirations are not at all high. 
He left the president’s office at the beginning of this year 
to assume the post of vice chairman of the Mainland 
Affairs Council. People active in politics thought that he 
will start to carry out great plans, filling the vacancy left 
by Ma Ying-chiu [7456 5391 0046], but he will actually 
be in charge only of cultural and educational affairs in 
the bilateral relation between the two sides of the strait, 
which will be of less importance than the work of the two 
vice chairmen Kao Kung-lian [7559 1313 1670] and Yeh 
Chi-feng [0673 6855 7685], but we have never ever 
heard him complain of anything. 


His greatest wish is to return to academe and promote 
school politics. His emotional ties to the Culture Uni- 
versity are still very strong. 
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Speculations on Next DPP Chairman 


93CM0414A Taipei TZULI WANPAO in Chinese 
11 Jul 93 p 3 


[Article by reporter Liu Ming-tang (0499 2494 1016): 
“Party Chairman Election: DPP Factions in Heated 
Contest”’] 


[Excerpt] There are more than 10 months between now 
and the DPP’s election of a new chairman in May of next 
year, but because this election has a huge impact on next 
year’s provincial and city elections and the forthcoming 
presidential election and involves the high-level DPP 
power structure, party members who are interested in 
competing for those powerful positions have begun 
making assessments and planning strategies. 


Chronologically, of the three elections—party chairman, 
governors and mayors, and president—the party 
chairman election next May will come first; it is also the 
key to the overall power component that put things in 
gear. The current party chairman, Hsu Hsin-liang [6079 
0207 5328], is looked upon as the one whose future role 
is the biggest unknown. Others, including the former 
chairman, Huang Hsin-chieh [7806 0207 0094]; the 
soon-to-step-down party group convener, Shih Ming-te 
[2457 2494 1795]; Chen Yung-hsing [7115 3057 5281], 
who has been recruited to run for Hualian County 
executive; and Chang Chan-hung, chairman of the 
Taiwan Independence Alliance, are rumored to be pos- 
sible candidates. 


Hsu Hsin-liang has indicated thai he has plans for the 
provincial governor election and therefore will not run 
for re-election as party chairman. But whether the guber- 
natorial election will be held as scheduled is still an 
unknown at this time, and if it should be postponed for 
any reason, he will certainly run for re-election. Report- 
edly, his aides disagree with talks that because he is 
running for governor he is definitely not running for 
re-election; some are even trying to convince him that 
there is no conflict between being party chairman and 
governor, and to be re-elected as party chairman will 
actually help his bid for governorship. However, because 
the party chairman election and the gubernatorial elec- 
tion are only a little more than six months apart, running 
for both might invite criticisms from within the party. 
Thus, whether Hsu Hsin-liang will run for re-election is 
yet to be watched and assessed. 


Although many outsiders believe that consolidation with 
the Meilidao [Formosa] Faction and last year’s non- 
district Legislative Yuan election bribery case could 
have an adverse effect on Hsu Hsin-liang’s campaign for 
party chairman seat, his supporters believe that mem- 
bers of the Meilidao Faction have been meeting regularly 
since spring, and their discussions have centered on Hsu 
Hsin-liang’s gubernatorial race and whether he intends 
to run for re-election. Hsu Hsin-liang and Chang Chun- 
hung [1728 0193 1347] and their key advisors have been 
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participants in these gatherings, and they do not think 
that the Meilidao Faction will be a serious divisive force. 


On the other hand, it was once rumored that Huang 
Hsin-jie, who also belongs to the Meilidao Faction, had 
intentions of “rehashing” his old job as party chairman. 
But currently he is making public his list of candidates 
for provincial governor and president. He says he may 
run for president and suggests that Shih Ming-te may be 
a good party chairman. However, whether Huang Hsin- 
jie, the well-known stubborn old man, will give up the 
chance to run for party chairman is still an unknown. 


Shih Ming-te, who will soon step down as chief party 
convener, is considered a good party chairman candidate 
by many, but because of the unpleasant, ugly experience 
of the last party chairman election, he has become 
disenchanted with party affairs. However, he has said 
that he will never forget his historical mission and he is 
still eager to help develop the DPP’s political strength 
and involve himself in the development of the opposi- 
tion movement. Thus we should not rule out the possi- 
bility of his running. 


Furthermore, there is also the rumor that some members 
of the Meilidao Faction intend to put Chen Yung-hsing 
up as candidate. Reportedly, Chen Yung-hsing himself 
indeed has long coveted the party chairman job, but the 
supervisory committee incident [jianwei shijian] last 
year was a severe personal blow, and this time, drafting 
him to run for Hualian county executive will give him a 
chance to gain back his prestige in the party, and if he 
wins the battle for the party this time, it will be very 
helpful toward his quest for the party chairmanship. As 
for the Independence League’s Chang Chan-hung, there 
is no clear direction yet. Those close to him deny the 
rumor that he is interested in the contest, and judging by 
the incessant disputes within the Independence League, 
the probability of his running is slim. 


As for the Hsin Chac-liu [New Trend], the party’s second 
largest faction, there is no sign that it will come up with 
it own candidates. Although its general secretary, Lin 
Hsi-yao [2651 6932 5069], has indicated that the reasons 
they supported Shih Ming-te last time have not changed, 
it is also a fact that the faction has worked with Hsu 
Hsin-liang in harmony. What this faction will do in the 
forthcoming election will be crucial. [passage ommitted] 


Character of Judicial Yuan President Examined 


93CM0414B Taipei TZULI WANPAO in Chinese 
17 Jul 93 p 2 


[Article by Chen Cheng-nong (7115 2398 6593): “What 
Kind of a Person Is Lin Yang-kang?”’] 


[Excerpt] A secondary group within the KMT known as 
the “‘New Coalition” had recently announced that it 
would support Lin Yang-kang’s candidacy for president 
in the next election. Subsequently, Lin actually told 
reporters that he would seriously consider running, but 
when factions and groups that share the New Coalition’s 
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stand actually ran to the Judicial Yuan to raise the 
banner and rally behind his candidacy, he retreated. 
Moreover, Kuan Chung [7070 0022], who was named 
vice chairman of the “Lin Yang-kang Presidential Cam- 
paign Rear Support Group,” and Kao Yu-jen [7559 5148 
0088] and Huang Tsun-chiu [7806 1415 4428] also said 
that they were perplexed or that they had no knowledge 
of the whole matter. 


So news of Lin Yang-kang’s presidential campaign is like 
a risky stock in the market—after a couple days of 
manipulation by the speculators, the bottom drops out, 
leaving the media and the people to speculate and 
wonder about Lin Yang-kang’s next move, and it also 
leaves the New Coalition with the satisfaction that they 
are now a “hot commodity.” 


The New Coalition is an anti-Li Teng-hui group made up 
of extreme rightist elements who support the out- 
of-favor KMT politicians. Before they come to support 
Lin Yang-kang, most of them have spent their time 
criticizing Li Teng-hui and smearing the central ruling 
faction of the KMT. This is an ordinary and understand- 
able act of struggle in a political group that badly needs 
to pull itself together. But what is less understandable is 
why Lin Yang-Kang, the person getting the support and 
who is well-known for being able to “hold both ends and 
still put the middle to use,” fails to realize what misun- 
derstanding his announcement of possible candidacy in 
response to the New Coalition’s move can cause. More- 
over, since he had made public his stand, why did he 
retreat and ask his supporters to stop rallying behind 
him? If his stopping the supporters was for the sake of 
political peace and stability, then why had he publicly 
aired his “serious consideration” in the first place? 


In fact, this kind of indecisiveness is nothing new with 
Lin Yang-kang. In the political contest in February, he 
wavered, and although he remained standing at the end, 
it was hard to know where he really stood. In the Hou 
{Pei-chun]-Lien [Chan] premiership succession, Lin was 
unable to make up his mind, and at the end he gave up, 
but he gave up so reluctantly that he led many outsiders 
to speculate whether the Judicial Yuan’s president 
should be in the KMT Central Committee. At one time 
he indicated that he would not seek re-election, but today 
he is talking about the party chairman and vice chairman 
and even says he will not refuse the vice chairman job. Is 
he really willing to rise above the political fights to 
promote judicial work? Or because he is not seeking 
re-election as Judicial Yuan president, he does not care 
who gets the job? It is indeed puzzling. 


No doubt, Lin Yang-kang plays an absolutely pivotal role 
in Taiwan’s political scene today. All kinds of public 
opinion polls and news media have indicated that he is 
well qualified to run for president in the next election, 
and in every decision he has made, he has displayed 
intelligence and great wisdom. But if we look back at his 
20 - 30 years in politics, all his wise and intelligent 
choices have only blurred his political ideologies. His 
decisiveness often can only be seen amid his wavering 
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and posturing, and his crafty way of ingratiating himself 
with everybody in the public opinion market reveals 
mostly the packaging and eloquence of a political figure 
and not his political character, administrative results, or 
administrative ideologies. 

Those who have good memory will remember the joke 
about his “shutting down the steel window business in 
three months.” Those in the Legislative Yuan who 
argued for lifting the ban on political parties and on 
lifting the curfew should remember how he was com- 
pletely off key and out of tune defending the curfew and 
the ban before the Legislative Yuan. Those who study 
the history of Taiwan’s economic development will also 
discover his strange interpretation of Taiwan’s develop- 
ment in the post-Japanese occupation era (that is, how 
the KMT’s golden talents brought development to 
Taiwan). People who are worried about movements on 
both sides of the strait will also find that Lin Yang-kang’s 
anti-Taiwan-independence stand and his thorough 
inquiry and deep probes really belong in a by-gone era. 
These words and deeds of Lin Yang-kang seem to have 
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been masked by his skillful political packaging, making it 
difficult for people to tell what sort of a man he really is. 


Taiwan’s passage from long-time curfew to today’s 
democracy and political diversity and even direct presi- 
dential election in another two and one-half years has 
been punctuated by many reforms and restructuring of 
various systems, rules, and regulations, but to a large 
extent, it has been accomplished by the general public 
who has come to understand political democracy and by 
the political elites who have developed the concept of 
moral quality. We have gone through goods times and 
bad; the environment has been dangerous at times and 
peaceful at times, and political personalities in the midst 
of it all have come and gone, but this process could not 
have been accomplished by wavering, fuzzy, crafty polit- 
ical characters who are evasive at every turn. It is 
believed that the country’s future leaders will run into 
even more conflicts and direct assaults, and it is not a job 
for people with the above-described character. [passage 
omitted] 
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